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El FORGE LIMITED
NOTICE OF THE ANNUAL GENERAL MEETING
NOTICE is hereby given that 77 Annual General Meeting of EL FORGE LIMITED will be held at “Nahar

Halt” South India Hire Purchase Association, Deshbandu Plaza 1% Floor, No.49, Whites Road, Royapettah,
Channai 800 014 on Monday the 307 day of December, 2013 at 10.30 am o transact the following business

ORDINARY BUSINESS
1, To receive, consider and adopt the audited accounts for the vear ended 30% June, 2013, the

Auditors Report and the Directors Report thereon.

To appoint Auditors of the Company and authorise the Board to fix their rernuneration,

g\>

“Resolved that M/s.P.Rajagopalan& Co, Chartered Accountants, No.32Z, 79 Cross Street, West CIT
Nagar, Chennal 600 035 be and ate hereby appointed as the Auditors of the Company to hold
office from the conclusion of this Annual General mesting until the conclusion of the next Annual

General Meeting of the Company.

“Resolved Further that the power 1o determine the remuneration of Auditors be and is hereby
delegatad to the Board of Directors”.

By Order of the Board

Place : Chennsai R.SOWMITHRE
Date 28112013 COMPANY SECRETARY
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A Wiember entitled to atiend and vote at the meeting is eniitied fo appoint a proxy to attend
and vote instead of himself and a proxy sc appointed need not be a2 member of the
Company.

The instrument appointing Proxy should be deposited at the Registered Gifice of the Company not
less than 48 hours before the commencement of the Meeting.

Members/Proxies should bring the attendance slips duly fiiled in for altending the meeting.

The Register of Members will be closed from 23%December, 2013 to 30" December, 2013 both
days inclusive.

As a result of the amendments introduced in Sections 2054 to 205C of the Companies Act, 1858,
unclaimed dividend for a period of 7 years has been transferred by the company to "invester
Education and Protection Fund” of Central Government.

Members are requested to communicate the change of address, if any, quoting their respective
folios to the Share Transfer Agents of the Company.

As per the provision for nomination in the Companies Act. 1856, Shareholders may nominate
persons who shall become entitled to the Shares upon the death of such holders,

The nomination has to be made in the form prescribed without any cost to the shareholders.
Shareholders interested, are requested to contact the “Shares Department” El Forge Limited,
No.21C, AR K. Colony, Eldams Road, Alwarpet, Chennal 600 018,

Members, who are holding shares in identical order of names in more than one account, are
requested to intimate to the Share Transfer Agents the ledger folio of stich accounts together with
the share certificates to enable the Company to consolidate all the holdings into ene account. The
share cerlificates wilt be returned to the members after making necessary endorsement in due
COUrse.

Demat Detalis — The Company's shares have been demateralised with Central Depository
Serviges Limited and National Securities Depository Lid. The ISIN No. of the Company is INE
158F01017 and INE158F03013.

The dividend declared during 2008-07 and 2007-08 unclaimed as of date is in the unpaid dividend
account. The shareholders whe have not encashed their warrants may lodge the claim along with
the warrant to the share deparfment of the Company.

Wehbsite — Quarterly information on results and other developments are posted on the Company’s
Website ‘hitn://fwww elforge.com
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REPORT OF THE DIRECTORS

The Direclors have pleasure in presenting the 77" Annual Report along with the Audited Accounis of the
Company for the year ended 307 June, 2013.

For the yvear ended For the year ended
30.06.2013 30.06.2012
(RSN LAKHS)
Gross Sales 8298.07 g170.75
(Other income 103.98 1387.37
Profiv{Loss) before Depreciation {2595.67) {31.27}
Profity(Loss) after Depreciation (3382.03) {841.98)
MNet Profit/{Loss) after tax (3382.03) {918.12)

Year in Retrospect

The past year was very tough for the operations of the company. The company's efforts fo infuse long term
funds by sale of non core assets could not be achisved as the value for these assets could not be unlocked
due to the economic situation. The restructure of debts were conditional on the funds raised and, since this
could not be done the restructure propesal was not be taken up. The consequent non availability of funds
and reduced operations resulted in loss during 2012-13.

The company is continuing the efforts to achieve profitable levels by looking at all possible solutions
available in this situation.

Subsidiary Company

Shakespeare Forgings Lid achieved a gross turnover of Rs 4966.20 lakhs for the year ended 30.06.2013
and incurred & marginal loss of Re.27.34 lakhs for the said pericd, The UK economy is recovering and
Shakespeare Forgings has been able to stabilize its manufaciuring operations and will be in a position to
carry on its operations on its own.

Yeur Company has applied to the Company Law Board under Section 212(8) of the Companies Act, 1956
seeking exemption from attaching a copy of the Balance Sheet, Profit and Loss Account Report of the Board
of Directors and the Report of the Auditors of the subsidiary company along with the financial statements of
your company. These documents can be requested for by any member, investor of the company. Further,
in line with the Listing Agreement and in accordance with the Accounting Standard 21 (AS 21}, Consolidated
Financial Statements, prepared by the Company include financial information of its subsidiary.

iirectors

During the year Mr.P.L.Reddy our director for 32 years expired on 28,02.2013. The directors wish to place
on record his valuable contribution to the company. This has left a casual vacancy in the Board.

During the year Mr K. L.Ramasamy resigned form the Beard on 30.08.2013 and Mr.BalrajVasudevan
resignad from the directorship on 10.09.2013 due to personat preaccupation. The directors thank them for
their support and guidance during their term with the company.
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Management Discussion and Analysis

Management Discussion and Analysis report for the year under review as stipulaied under Clause 48 of the
Listing Agreement with Stock Exchanges in india. is presented in a separate section forming part of the
Annuat Report.

Research & Development

R&D in El Forge is a continuous process. All efforts in product design and process development are directed
ai Customer's satisfaction, competitiveness, quality and responsiveness. This includes focus on material
wastage reduction by improvement in technology and equipment with major emphasis at the Tool Room for
value engineered die design and manufacture. Simultansous efforts are made at the shop floor (o improve
manufacturing efficiency to sustain the development efforts.

industrial Relations
Emplovees at all levels have contributed to the performance of your Company. Your directors place on
record the co-operation of employees during the year under report.

Fixed Deposils

The Company has as on 30th June, 2013 deposits amounting to Re.137.26 Lakh. The provisions of Seclion
584 of the Companies Act, 1856 and the Companies {Acceplance of Deposit Rules) 1975 have been
complied with in respect of the acceptance of deposits and all deposits thal have matured and claimed
during the year were paid on the due dates.

Statement pursuant to Section 217(2A) of the Companies Aet, 1956
None of the employess come within the purview of Section 217(2A) of the Companies Act, 1856,

Listing of Shares
Your Company’s share are listed on the following Stock Exchanges namely,

1. Madras Stack Exchange Limited (As per MSE / NSE agresment, your Company's shares are
allowed for frading in NSE Plafform).

2 Bombay Stock Exchange Limited

3. Ahmedabad Stock Exchange Limited

Delisting of Shares with Ahemedabad Stock Exchange

it has been observed that there have been no transactions in our sorip for the last few years in Ahmedabad
Stock Exchange . The board in their meeting on 29th November 2013 decided to delist the shares from the
Ahmedabad stock exchange without exit opportunity in accordance with ,The Securities and Exchange
Board of India (Delisting of Securities) Guidelines 2003.

The Company's equity shares are one of the scrips which the Securities and Exchange Board of India has
specified for setilement only in dematerialized form by all investors With the extensive networking of BSE,
Invesiors have access to on-line trading in equity shares of the Company across the Country.

The proposed delisting of the Company’s Equity Shares from the said Stock Fxchange, as and when takes
place, wili not affect the Investors adversely. The Company’s equity shares will continue o be listed on the
Bombay Stock Exchange Ltd. The delisting will take effect after receiving the consent from Ahmedabad
Stock Exchange.
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Corporate Governance

Your Directors are pleased to report that your Company is fully comphiant as on June 30, 2013 with the SEB
Guidslines on Corporate Governance as incorporated in Clause 49 of the Listing Agreement with the Stock
Exchange.

A detailed report on this subject forms part of this report.

Directors Responsibility Statement under Section 217(2AA] of the Companies Act, 1656
The Directors state thatl

al in the preparation of Annual Accounis the applicable accounting standards had been foliowed,

by The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reascnable and prudent so as {o give a true and fair view of the
state of affairs of the Company as at 307 June, 2013 and of the Profit or Loss of the Company for
that period.

cj The Directors had taken proper and sufficient care for the maintenance of adequale accounting
records in accordance with the provisions of the Companies Act 1956 for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities.

d} The Directors had prepared the Annual accounts on a going concern basis.

Auditors

M/s P.Rejagopalan&Co. Chartered Accountants, Chennal, Statutory Auditors of the Company refire at the
conclusion of the ensuing Annual General Meeting and being efigible offer themselves for reappoinimeant.
The deciaration under Section 224(1-B) of the Companies Act, 1956 has been received from tham to this
effect.

Cost Auditor
3. Sundard Associates, Cost Accountants, Chennai, Cost auditor of the company under section 233 of the
Companies Act, 1956 has been reappointed as the company's Cost Audilor for the Financial year 201314,

information as per Section 217(1)(e) of the Companies Act, read with Companies {Disclosure of
particulars in the Report of Board of Directors) Rules 1988

in terms of the above rules, your Board is pleased to give the particulars of the Conservation of energy,
Technology absorption and the Foreign Exchange earnings and outgo as prescribed therein. in the
Annexure which forms part of the Directors Report.

Addendum to Divectors’ Report
In rasponse fo the Audit Emphasis matters and qualification the directors state the following:

Statutory Dues
The Company is facing funds constraint, due to this the Company has not been able o make regular
payments for statutory dues. The Managementis taking steps to clear the dues.

Gratuity Fund
The contribution to the gratuity fund is pending due to funds constraint. The Management is taking steps to
comply with the requirermnent and regularize the fund.

Going Concern
The Management has prepared the accounts on a going cencern as there has been no stoppage in the
manufacturing operations or sale of our products. The world class plant attracts the auto majors and others
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with no let up in the orders. Due to working capital inadequacies, we are not able to service all the orders on
hand. The forgings are known for their quality and the fact that customer returns are negligible, confirms the
quality.

Our Company is in forging business from 1964 and this is the fiffieth year of operations and endured many
business cycles. The management is taking steps to address the financial requirements and is confident of
addressing the same and move to profitable levels. The current assels position will be sirengthened once
the company generate profits from operations. The management is confident of resolving the issues and
nence prepared the financial statements on going concern basis,

Acknowledgements

The Company places on record the unstinted co-operation of Corporate Debt Restructure {CDRy, DB
Mumbal and Bankers, State Bank of india, Axis Bank Limited, Union Bank of india, 1DB! Bank Lid, Royal
Bank of Scottand (RBS), Export import Bank of India, Indusind Bank Ltd and Kotak Mahindra Bank Lid. We
also thank all our Cusiomers, Suppliers and others connected with the business for their co-operation. We
sincerely thank the sharsholders for their unstinted support.

By Order of the Board

Place : Chennal V.SRIAANTH
Date :28.11.2013 EXECUTIVE CHAIRMAN
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ANNEXURE TO DIRECTORS’ REPORT
Information in accordance with the Companies
{Disclosure of particulars in the Report of Board of Directors) Ruies, 1988 and
forming part of the Directors’ Report for the year ended 30" June, 2013.
CONSERVATION OF ENERGY
1. Energy Conservation measures taken Furnace oll gas and Power
consumption are closaly
monitored {0 conserve energy.

2. Additional investmeants and proposals if any, being

impilemented for reduction of consumption of energy
3. impact of the measures at (1) and (2)

above for reduction of energy consumption and —

consequent impact on the cost of production of goods

FORM A
{See Rule 2}
FORM OF DISCLOSURE OF PARTICULARS WITH RESPECT TC CONSERVATION OF ENERGY
201213 201112
{12 Months) (12 Months)
A. POWER AND FUEL CONSUMPTION
1. ELECTRICITY
a. Purchased
Units 6353272 7331262
Total Amount (Rs.) 53485544 53679604
Rate 7/ Unit (Rs.) 2.99 7.32
b, Own Generation
Units 486850 423773
Units / Lir. of Diesel Ol 2.74 275
Cost Per Unit (Rs.) 18.75 17.13
2. FURNACE OIL & L.D.OIL
Quaniity (in Lirs.) 859380 1197990
Total Amount (Rs.) 31028991 41344284
Average Rate (Rs.) 36.11 34.51
3. GAS FOR HEAT TREATMENT
Quaniity (in Kgs.) 176124 212924
Total Amount (Rs.) 13083453 12588427
Average Rate (Rs.) 74.34 59.13
B.CONSUMPTION PER UNIT OF PRODUCTION
Product - Steel Forgings Standards Standards
Unit/ MT. of Made Steei Forgings {if any) (if any)
z. Electricity (Units) 1114 993
b. Furnace OW/L.D. Oil {Lirs.) 2580 278
c. Gas (Kgs.) 64 63

Note: No standards are available for comparison.

10
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FORMB
{See Rule 2}
SORM OF DISCLOSURE OF PARTICULARS WITH RESPECT TG
TECHNGCLOGY ABSORPTION

RESEARCH AND DEVELOPMENT (R&D)

{. Specific areas in which R&D
carried out by the Company

2. Benefils derived as a result of the
above R&D

3. Future pian of action

Expenditure on R & D

(@) Capiial

(b} Recurring

{¢} Total

(d) Total R&D expenditure as
percentage of total urnover

e

Research & Development is an ongoing

orocess to improve the quality of end

products

1y Developing new forgings, 1o mest
specific requirsments.

2) Reduction in cost and improvement in
quality

Continued improverment in quality and

productivity.

Expenditure on R& D is
not directly incurred during the period and
hence not ascertainable

TECHNOLOGY ABSORPTION, ADOPTATION AND INNOVATION

1. Efforts in brief, made towards technology

absorplion, adoptation and innovation

2. Benefits derived as a result of the above
efforts e.q. production improvement, caost

reduction, product development, import
substitution eic.

Continuous interaction with Technology
Experts to improve guality, die-life, etc.
Reduction in Rejections and improvement in
yieild.

FOREIGH EXCHANGE EARNINGS AND CUTGO

1. Activities relating to Exports

2. initiatives taken to increase exporis and
development of new export markels for

products and services and export pians.

3. Total Foreign Exchange
(a) Used (Rs.)
(by Earned (Rs.}

Every attempt is made fo quote for all Export

enquiries. New markets are being explored.

1. The company Executives are sent abroad
to meet end use customers and agenis to
ensure custorner's satisfaction.

2. Present and prospective buyers are being
invited to see our preduction and
inspection facilities.

3. Quality systems are constantly being
upgraded to meet international
reguirements.

5736875
161402756
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Management Discussion and Analysis
Overview

The financial statements have been prepared in compliance with the requirements of the
Companies Act, 1956, guidelines issued by the Securities and Exchange Board of India (SEBY
and the Generally Accepted Accounting Principles {GAAP) in India. Our Management accepls
responsibility for the integrity and objectivity of these financial statementis as welf as for the
various estimates and judgments relating to the financial statemenis have been made on 2
prudent and reasonable basis, so that the financial statements reflect in a true and fair manner
the form and substance of transactions, and reasonably present our state of affairs, profits and
cash flows for the year.

Economic Situation

The world economy continued to struggle in 2012-13 which reflected in a slow down in
developing nations. The was a sharp dactine in the demand from US and Europe. As per the
nublished data, there was & dacline in overall global growth for the year 2012-13.

India faced its own share of problems of decline in industrial activity and overall slowdown in all
sactors, As per the RBi sources the quarter ending December 2012 registered a GDP growth of
4.7% which is a nine year fow in GDP.

The Indian automobile industry faced significant decline owing to the high interest rates, rising
energy prices and spiraling infiation. However your Company's order book is steady, thanks o
the manufacturing facility and quality cerfifications.

Opportunities & Threals

The state- of- the- Arf shop is well equipped and quality certifications are aiso in place. This is a
positive factor and has attracted major global auto manufacturers and Tier one gianis like
GKN TRW etc. The order book continues to be encouraging and the factory being in the Auto belt
in Chennai has a locational advantage n its potential for new business.

Fluctuating steel prices, rising fuel and power costs and increase in virtually every input costs are
2 threat to the business. Restructuring the borrowing and augmentation of working capital are to
be addressed at the earliest.

Risk Management

The economic stow down in India and abroad specially the USA & Europe affect the turnover of
the Company. The volatile currency situation also affects the sales realization and loan
ouistanding position.  1tis anticipated that the Euro Zone's, Currency Strategy will stabilise the
European demand. The currency management {ools provide us the methods for handling the
fluctuation in Dollar / Euro / GBP receivables and payatles. Our Company nas bhoth an export
market and a domestic market. Cur domestic customers in turn seil to their overseas customers

12
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in Europe, America and China. The wide market reach acts as an insulator from the iocal
vagaries, which will otherwise make it dependent on the economies of a single souniry.

Commodity Price Risk

The fluctuating prices of steel and oil is a continuous feature. Material price is made a pass
through with Customers. The other increases in cost managed by sffective cost control
measures and taken up with the Customers at appropriate time.

Foreign Exchange Risk

The Company is exposed to foreign exchange risks on account of its increasing exports. Your
Company has tormulated a forward cover sirategy for foreign currency BRPOSUTESs.

Cutlook

We believe that giobal opportunities for Companies like us will accrue due to the cost of
manutacture being prohibitive in the West. While we are aware of the risks, we are confident of
improving the performance through appropriate markefing programmes. We propose to continue
developing capacities and capabilities to cater 10 the global supply chain.

internal control systems and thelr adeguacy

The Company has an internal control system thatis geared towards achieving efficiency In
operations, optimum utitisation of resources, effective monitoring and compliance with ail
applicable taws and regulations.

The Company has in place a proper and adequate system of internal contrals commensurate with
its size and nature of operations 1o provide reasonabie assurance that all assets are safeguarded,
transactions are authorized, recorded and stated properly and applicable statutes and Corporate
policies are duly comptied with.

Human Resources

£ Forge has always been a people driven Company and its employees remain its most valuable
asset. Our employees have always exiended full cooperation and support in good as well a5
difficult imes, and have unstintingly helped to deliver on all our commitments.

The Human Rescurces practices at your Company empowers the employees through greater
knowiedge, opportunity, responsibility, accouniability and reward. Emphasis is laid on identifying
& nurturing talent. Continuous improvement techniques are followed for betterment of the skills in
{he organisation by implementing TQM & other training programs and there exists an excellent

13
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system of assessment of the employees based on the sound HR practices. There are 380
employees on the rolls of the Company.

Cautionary Statement

The information and opinion expressed in this Report may contain certain forward-focking
statements, which the management believes are true to the best of its knowledge at the time of its
preparation. The management shall not be liable for any loss, which may arise as & result of any
action taken on the basis of the information contained herein. Prior written permission of the
Company may be obtained for furnishing this information to any person.

14
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CORPORATE GOVERNANCE REPORT

‘The Board of Directors of the Company lays great amphasis on the broad principies of Corporate

Sovernance, Given helow is the report on Corporate Governance.

1. Company's Philosaphy on Code of Governance

Zl Forge was founded in 1934 as a public Limited Company and has been governad on the
principle of “Trusteeship”. The philosophy of “Trustesship” as the core value and basis of
‘responsibility’ and

management, when translated info action is exhibited as ‘transparency’

integrity’ and behavior conforming to ethical praclices.

This principie inheres through the organization and every empioyes nledges to abide by them, in
order fo ensure that highest standards are maintained in the conduet of the organization in its

mteraction with its stake holders, socisty and Government.

2. Compaosition of Board

The Board of Birectors has a mix of Execulive and Non Executive Directors.
comprised of whole time Directors— Evecutive Chairman and Vics Chairman & Managing Director,.
Five Direciors are Non-Executive Directors. Accordingly, the composition of the Board is in

conformity with the listing agreement.

Al the Non Executive Directors are liable to retire by rotation as per the provisions of the

Companies Act, 1956,

Details of Composition of the Board of Directors, Directors’ Attendance Records and Directorships

are given below

The Board is

Name of the Category Attendance Particulars No. of ather Directorships and
Dirgctor Commitice Memberships / Chairman-
Ships in other indian Public Campanies
Numbar of Board Meetings Other Committes Cammittes
Directorshins | Membershins Chairmanships
Held Hended Last
AGM

Y Srikanth Frecutive & 4 Yes Z 2 -

AV Ramachandran | Executive g & Yes 2 2 -
Nan-

W P L.Reddy Executive & & 5 Yes - 3 2
independent
Nen
Executive &

W W Ramachandran For 6 n Yes 3 2 .
Indapendant
Non-

WKL Ramaswamy Execulive & 5 3 Yes 5 2 H
indepondent
MNon-

tir Balraj Yasudevan Executive & 8 2 o B 2 -
Independent

o Mo

ar KA Kumar Executive & 5 - 5 _ _

Namines

15
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Audit Committee

The Audit Commities was constituted in March 2002. The powers and the role of the
Audit Commitiee are in accordance with Clause 49 1l (C) and (D) of the Listing
Agreernents with the Stock Exchanges read with Section 282A of the Companies Acl,
1956.

The terms of reference of the Audit Committee inctude:

a) Te review financial statements and pre-publication announcemenis before
submission to the Board.

b} To ensure compliance of internal control systems and action taken on internal
audit reports.

c) To appraise the Board on the impact of accounting policies, accounting
standards and legislation.

d) To hold periodical discussions with statutory auditors and internal auditors on the
scope and consent of the audit.

e} To review the Company's financial and risk management policies.

) To make recommendations to the Board on matters relating to the financial

management of the Company including Audit Report.

During the financial year 2012-2013, 4 Audit Committee Meetings were held on 24.08.2012,
15.11.2012, 15,02.2013 AND 10.05.2013.

The Composition of the Audit Commitiee and details of meetings attended by Directors are
given bejow :

'Name of the Category Number of Meeting attended
. during 2012-13

Directors

Heid Attended
Mr.P.L.Reddy Independent Director 4 3
Chairman of the
Commities
Mr.V.Ramachandran Non Executive 4 2
Member Director
Mr.K.J.Ramaswamy Independent Director 4 2
Member
Mr.Balraj Vasudevan independent Director 4 3

16
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4. Remuneration of Directors

A remuneration Committee was constituted on 12.06.2004. The broad terms of reference
of the Remuneration Commitiee ara as follows:

al Review the remuneration of the Executive Chairman and Vice Chairman &
Managing Director after considering the Company’s performance.
b} Review and recommend payment of commission to the Chairman, Vice

Chairman & Managing Director and Deputy Managing Director.
Recommend to the Board, the remuneration including Salary, Perquisites and Commission o be
paid to the Whotetime Directors of the Company.

Composition of the Remuneration Commiitee and the details of the meetings attended.

Name of the Direclors Category Number of meeting attended
during 2012-13
Held Attended
Mr.P.L.Reddy Independent Director Nil Nil
Chairman of the Committee
Mr. V. Ramachandran Non Executive Director il Wi
Member
Mr.K.J . Ramaswamy independent Director i Mil
ffember
Mr.Balraj Vasudevan Independent Director il NH
fember
Details of Remuneration paid to Board of Directors
Non-whole fime Direclors
Name Sitling Name Salary Perquisites Total
Fees (Rs.} {Rs.} (Rs.)
{Rs.}
Mr.P.L Reddy M.V Srikanth 1680000 1319669 2998669
22500
Mr.V.Ramachandran M K V. Ramachandran | 1642500 1361706 3004206
14000
Mr.K.J.Ramaswamy 19500
Mr.Balraj Vasudevan 8500
Mr K Ajit Kumar 15000
Total 79500 3322500 2681375 5003875"

“Out of the above remuneration to Mr. V. Srikanth and M. K.V, Ramachandran — Rs. 17,123,355/ remains unpaid.

17




EL FORGE LIMITED

Service Contracts, Severance Fees and Notice Period

Perind of Contract of Vice Chairman * 5 Y¥Years from 1.4.2008
& Managing Diractor

Perind of Contract of Executive Chairman 5 Years from 1.7.2009

Shareholders Committee

The Committee consists of MrV.Srkanth and MrK.J Ramaswamy, Directors.
Mr V.Ramachandran, heads this cormittee, The Committee meets at frequent intervals
to consider, inter alia share transfers, shareholders’ complaints etc.

During the Financial Year 2012-13 four Shareholders / Investors Grievance Committes
were held on 24.08.2012, 15.11.2012, 15.02.2013 and 10.05.2013.

The Composition of the Investors Grievance Commities and details of the meetings
attended by the Directors are given below:

Name of Members Category No.of Meetings
aitended
During the year 2012-
2013
Mr Y . Srikanth Executive Director 4
Mr.P.L. Reddy Non Executive & Independent Director 3
Mr. V. Ramachandran Non Executive & Independent Director 3
Mr K.J.Ramaswamy Non Executive & Independent Direcior 3

Mirs.R.Sowmithri, the Company Secretary is the Compilance Officer and Chief Financial
Officer.

Shareholders’ complaints are attended, immediately, on receipt of compliant, o the
satisfaction of the Shareholders.

General Body Mestings.

Location and time where last three Annual General Meetings were held are given below:

Financial Locatian of the meeting Datle Time
Year

2009-2010 Narada Gana Sabha Mini Hell, 314, ) Aug 18, 2010 10.30 am
T.T.K.Road, Alwarpet Chennai 600018

2010-2011 Narada  Garma  Sabha Mini Hall, 314, | Nov 30,2011 | 10.30 am
7.7 K.Road, Alwarpet, Chennai 600018

2011-2012 Nahar Hall, South India Hire Purchase | Dec 17,2012 | 1045 am
Association, Deshbandu Plaza, 1% Floor,
No.4¢, Whites Road, Royapettan, Chennai
800 014

18
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No Special Resolution was required to be passed through postal ballot at any of the
above General Meefings last year. This year the Company has not proposed any Special
Resolutions requiring Postal Ballot.

Subsidiary Companies

The accounts of Shakespeare Forgings Lid, the wholly owned subsidiary are placed
before the Board of Directors of the Company and the atiention of the Directors is drawn
to all significant transactions and arrangements entered into by the Subsidiary Company.

Disclosures

Details of related party transactions ;

There are no matenally significani related party transactions which may have potential
conflict with the interests of the Company at large during the year under report.

Pecuniary relationship or ransaciions of the Non-executive Direclors

There is no material transaction with any Non-Execulive as well as Independent Directors
of the Company that requires separate disclosure.

Details on the use of proceeds from Public Issues, rights issues, Preferential issues elc.
During the year there has been no fresh issue of capital.

Details of Information on appointment of new / re-appointmert of Direciors
During the year there is no proposal for appointment /reappointment of directors.

Details of Non-compliance, penalties. sirictness imposed on the Company by Siock
Exchange or SEBI or any Statutory Authorily or any maiier related to Capital markets
during the last three vears,

None,
Secretarial Audit

As required under Section 55A of SEBI (Depositories and Participants) Regulations,
19986, Secretarial Audit was carried out by a qualified practicing Company Secretary on a
quarterly basis, to reconcile the total admitted capital with both the depositories and the
total issued and listed capital. The total number of shares in physicai form and the total
number of dematerialized shares held with the depositories were in agreement with the
total issued, paid up and listed capital.
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Means of communication

The quarterly, half-yearly and full year resulls are published in Newstoday and Malaf
Chudar

The guarterly results are posted on the Web site : hitpfwww eiforge.com

Management Discussion and Analysis Report
— Forms part of the annual report

General Shareholders information

a) Annual General Meeting .
Date and Time - 30" December, 2013 at 10.30 AM
Venue - “Nahar Hall’, South India Hire Purchase Association,
1 Floor, Deshbandhu Plaza, No.49, Whites Road,
Royapettah, Chennai 600 014

b} Financial Calendar

The Financial Year of the Company is from July to June. The results for every quarter
beginning from July is declared within 45 days from the end of the quarter and the
audited results were deciared in August as permitted under the listing agregment.

¢} Daie of Book Closure

The Directors decided to close the Register of Members on 239 December, 2013 fo
30" December, 2013 both days inclusive.

) Listing on Stock Exchanges
The Company’s shares are listed on the following three Stock Exchanges in India.

Madras Stock Exchange Lid

“Exchange Building”

2" Line Beach

Chennai 600 601

(As per agreement between Madras Stock Exchange (MSE) & National Stock Exchange
(NSE), your Company's shares are allowed to be traded in NSE Platform)

Bombay Stock Exchange Lid
Phiroze Jee Jee Bhoy Towers
Dalal Street

Mumbai 400 001
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Ahemedabad Stock Exchange Lid
Kamadenu Complex
Opp.Sahjanand College
Panjarapole, Ahmedabad 380 015

&). Stock Code

Bombay Stock Exchange Limited Code No.531144
Ahemedabad Stock Exchange Limited Code No. 15750
f}. Miarket Price Data

The details of monthly highest and lowest closing quotations of the equity shares of the
Company at the Stock Exchanges, Mumbai during the financial year 201213 are as under:

Month Quotations at Bombay Stock Quotations at National Stock
Exchange (BSE) Exchange (NSE)

High {Rs.) Low (Rs.) High (Rs)) Low (Rs.)
July 2012 8.20 6,21 7.95 6.05
August’ 2012 8.30 6.55 8.30 8.55
September 2012 3.00 6.45 8.00 8.70
Oclober’ 2012 5.65 6.85 9.65 £.35
November 2012 8.55 6.32 8.90 8.50
December 2012 g.00 8.51 8.25 £.35
January 2013 8.40 6.50 8.05 6.30
February 2013 7.25 5.67 7.75 5.25
March 2013 8.64 3.71 8.75 4.50
April’ 2013 5.95 4.10 5,85 3.75
May 2013 7.25 3.95 5.00 4.05
June 2013 5.85 3.36 4.75 3.00

a) Registrars and Share Transfer Agenis

Mis.Integrated Enterprises (India) Lid, "Kences Towers’, 2" Floor, No.1, Ramakrishna
Street T.Nagar, Chennai 600 017, Phone : 044 — 28140801, Fax : 044 - 26143378,
Demat ISIN No. INE 158F01017

h) Share Transfer System
Applications for transfer of shares held in Physical form are received at the Registrars

and Share Transfer Agents of the Company. The Power to approve transfer of shares
has been delegated by the Board to the Share Transfer Commitiee.
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Physical shares received for dematerialisation are processed and completed within a
period of 15 days from date of receipt, provided they are in order in every respect. Bad
defiveries are immediately returned to Depository Participants under advice to the
Shareholders. For those who opt for dematerialisation of shares, shares are
dematerialised and electronic credit given through the registrars.

i Investor Services

Complaint received during the year

Nature of the Complaints For the Year 2012-13
Received | Cleared

Relating to Transfer, Transmissions, Dividend, 4 4

Demat and Remat and Change of Address elc.

i) Distribution of Shareholdings as on 30" June, 2013
SINe | Category No.of % of No.of Shares % of
Holders Holders Shares
1. Upte 500 8038 79.45 866095 4.26
2 501 to 1000 1086 10.54 735392 3.64
3. 1001 to 2000 390 3.85 588077 2.89
4, 2001 to 3000 171 1.69 436088 2.5
5. 3001 - 4000 78 0.77 277780 1.37
8. 4001 - 5000 65 (.64 304493 1.50
7. 5001 - 10000 124 1.23 909508 4.47
8. 10001 and above 185 1.83 16202860 79.72
“* Total ** 10117 100.00 20324304 100.00

k) Pattern of Shareholding as on 30" June .2013

SiNo. Category No.of Shares % of Shareholding

1. Promoters 8385858 41,26

2. Corporale Bodies 2136115 10.51

3 Mutual Funds 1605 0.01

4 Bank’s 980 0.01

5 NRI's/Foreign Nationals 50329 0.25

7 Public 9749407 47.98
Total 20324304 100.00

i, Dematerialisation of shares and liquidity

About 96% of the shares have been dematerialised as on June 30, 2013. The Equity
shares of the Company are permitted to be traded in dematerialised form.

Demat I1SIN No aflotted to the Company is INE 158F01017
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13, Address for Correspondences !
Plant location - Given in the first page of Annual Report
To the Company To the Registrar & Transfer Agent
- for Shares Transfers / Transmissions etc,
Wirs.R.Sowmithr, Compliance Officer Mr.K. Suresh Babu, Vice President
Company Secretary, 21C, ARK.Colony, Integrated Enterprises (India) Lid
Eldams Road, Kences Towsrs, 1, Ramakrishna Streat
Alwarpet, Chennai 800 018, T.Nagar, Chennai 600 017
Ph No. 42207800 - Fax No.420147C8 Ph 1 28140801 / 28140802
Email : edi@elforge.com Email : corpserv@iepindia.com

14, Insider Trading

Pursuant to the Securities & Exchange Board of India {Prohibition of Insider Trading}
Regulations, 1892, the Company has adopted a code of conduct for prevention of insider
trading and required disclosure practices.

15. Compliance with Non-mandatory Reguirements
The staius of compliance in respect of non-mandatory requirements of Clause 49 of
Listing Agresment.

Y

The Board : No specific tenure has been specified for the Non Executive
Director, Mr.V.Ramachandran. '
Remuneration Committee © Details are given under the heading Remuneration
Committee.

Shareholder Rights - The financial resuits are also put up on the Company's
website.

Audit Qualification : During the period under review, there was no audit
qualification in the Company's financial statements. The Company conlinues o
adopt best practices to ensure a regime of unqualified financial statements.
Mechanism for evaluation of non-executive Board Members ~The performance
evaluation of nor-execuiive members is done by the Board annually based on
criteria of attendance and contributions at Board Committee meefings as also
role played / contributions other than at meetings.

Declaration by the Managing Director under Clause 49 of the Listing Agreement regarding
adherence to the Code of Conduct,

in accordance with Clause 49 sub-clause 1(D) of the Listing Agreement with Stock Exchanges. |
hereby confirm that all the Directors of the Company have affirmed compliance to their respective
codes of conduct as applicable to them for the year ended 30" June 2013.

Place: Chennai
Date: 29/11/2013

K.V RAMACHANDRAN
VICE CHAIRMAN & MANAGING DIRECTOR
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AUDITORS REPORT ON CORPORATE GOVERNANCE

To
The Members
Mis.El Forge Limited

We have examined the compliance of conditions of Corporate Governance by M/s.El Forge
Limited, for the vear ended 30" June 2013 as stipulated in Clause 49 of the Listing Agreement of
the said Company with Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the Managsment.
Our examination has been iimited review to procedures and implementations therecf, adopted by
the Company for ensuring compliance of the conditions of the Corporate Governance as
stiputated in the said Clause. 1t is neither an audit nor an expression of opinion on the financial
statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us,
and based on the representations made by the Directors and the Management, we certify that the
Company has comptied with the conditions of Corporate Governance as stipulated in Clause 49
of the above mentioned Listing Agreement.

As required by the Guidance Note issued by the Institute of Chartered Accourtants of india, we
have to state that while the Shareholders/investor Grievance Commitiee has not maintained
records to show the investor grievances pending for a period of one month against the Company,
the Registrars of the Company have maintained the records of Investor Grievances and certified
that as at 30" June, 2013 there were no Investor Grievances remaining unattended / pending for
more than 30 days.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the management has conducted the
affairs of the Company.

For P.RAJAGOPALAN & Co.,
CHARTERED ACCOUNTANTS
Reg. No. of the Firm 0034085

Place : Chennai R.VENKATESH
Date : 29.11.2013 PARTNER
(M.No.28368)
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The Board of Directors
£l Forge Limited

21 C, ARK Colony
Eldams Rcad

Chennal 800018,

CERTIFICATE BY CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE
COMPANY

We hereby certify that for the year ended 30" June 2013 on the basis of the review of the
financial statements and the cash flow statements and the best of our knowledge and belief.

1.

These statements do not contain any materially untrue statement or omit to state a
material fact or contain statement that might be misteading.

These statements together present a true and fair view of the Company’s affairs and are
in compliance with existing accounting standards applicable laws and regulations.

These are to the best of our knowledge and belief, no transactions entered into by the
Company during the year 2012-13 which are fraudulent, itegal or violative of the
Company's Code of Conduct. '

We accept responsibility for establishing and maintaining internal conirols for financial
reporting. We have evaluated the effectiveness of the internal control systems of the
Company

We further cerlify that

aj There has been no significant changes in internal control over financial reporting
during the year.

b} There have been no significant changes in accounting policies during the year.

) There have been no instances of significant fraud of which we have become

awars and the involvement therein, of management or an employee having a
significant role in the Company's internat control system over financial reporting.

Place: Chennai K.V. Ramachandran R. Sowmithri
Date: 29/11/2013 Vice Chairman & Managing Director Company Secretary
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independent Auditor's Report on the Financial Statement
To the Members of Ef Forge Limited
Financial Statements, thelr period, et

We have audited the accompanying financial statements of El Forge Limited {‘the
Company') which comprise the Balance Sheet as at 30" Juns 2013, the Statement of Profit
and Loss and the Cash Flow Statement for the year then ended and a summary of
significant accounting pelicies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsibie for the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred o in sub-section {3C) of
Section 211 of the Companies Act, 1956 {'the Act'). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a frue and fair view and are free form
material misstatements, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is fo express an opinion on these financial statements based on our
aldit, We conducted our audit in accordancs with the standards on Auditing issued by the
institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to-obtain reasonable assurance about
whether the financial statements are free from material misslatement.

An audit involves performing procedures fo obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
assessments, the auditor considers internal control relevant fo the Company's preparation
and fair presentation of the financial statements in order {o design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Managemeant, as well as, evaluating the overall presentation of the financial statements.

We believe that the audit evidence, we have obtained, is sufficient and appropriate fo
provide a basis for cur audit opinion.

Emphasis Maiters

Without gualifying our opinion, we draw the atfention to the following
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ftem No [1-21 in Note 28 on Financial Stalements, Interest & penally leviable, if any,
for non-remittance of statutory dues, on account of delay / short remiitance of
statutory dues is not ascertainable at present.

e Nodi-20 in Note 28 on Financial Siatements, Non-Payment of contribution to
Employees Gratuity Plan agreed upon with Life Insurance Corporation of India,
amounting o Rs. 78,42 Lakh, Accordingly, the disclosure under AS-15Employees’
benefit has not been made.

(5. Basis for Qualification of Opinion

{01)

{02)

(04)

The Company's operating resulis has been materially affected due to various factors
during the financial vear ended 30" June 2013, under report, and the Company has
accumulated losses as on the aforesald date, which has eroded entire net worth of
the company. Accordingly, the appropriateness of the going concern assumption is
dependent on the Company's ability to establish consistent profitable operations as
welt as raising, obtaining or infusing adeguate/ required fund to meet its short term
and long term obligations,

At the end of the financial Year 201Z-13, net worth of the company has been tolally
eroded and become negative of an amount of minus Rs. 2027.06 [after excluding
amount of Rs. 1219.03 Lakh shown under capital Reserve (other than share
premiumy} in the Notes 02 on Financial Statements and Rs.1535.56 Lakh, relating to
Deferred interest and Deferred Revenue Expenses, Note 12 on Financial
Statements], due to the accumulated loss of the Company amouniing to Rs.5989.03
Lakh {which includes Current year loss) as on the Balance Sheet date,

Further, the Company's Current Liabiliies (as at 30" June 2013} have also exceeded
its Current Assets by an amount of Rs. 6259.80 Lakh. These factors raise doubls
about the ability of the Company to confinue as a going concem.

In case the going concern concept is vitfated, necessary adjustments will be required
on the carrying amount of Assets and Liahilities which are not ascertainabls.

06. Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the financial statements, except for the possible effects of the matter described in the
Basis for Qualified Opinion paragraph, give the information required by the Act in the
manner so reguired and give a true and fair view in conformity with the accounting
principles generally accepted in India.

{01)

(02)

In the case of the Balance Sheet, of the state of affairs of the Company as at 30"
June 2013;

In the case of the Statement of Profit and Loss, of the Loss for the year ended on
that date; and
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(03) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

07. Report on other Legal and Regulatory Requi%&mems

{01} As required by the Companies (Auditors Report) Order, 2003(the Order’), as amended,
isstied by the Central Government of India in terms of sub section (4A) of section 227
of the Act, we give in the Annexure a statement on the matters specified in paragraphs
4 and 5 of the Crder.

(02) As required by Section 227(3) of the Act, we report that:

(@) We have obtained afi the information and explanations. which to the best of our
knowledge and belief were necessary for the purpese of our audit:

(b} In our opinion, proper books of account as required by law have been kept by the
company so far as appears from our examination of those books:

{c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this report are in agreement with the books of account;

(d) Except for the matier described in Emphasis matters and the Basis for Qualified
Opinion paragraph above, in our opinion, the Balance Sheet, Statement of Profit
and Loss and Cash Flow Statement comply with the Accounting Standards
referred to in sub-section(3C) of Section 211 of the Companies Act, 1958; and

(&) On the basis of written representations received from the Directors, as on 30

Jdune 2013, and taken on record by the Board of Direciors, none of the Directors
are disqualified as on 30" June 2013, from being appointed as a Director in terms
of clause (g) of sub-section (1} of Section 274 of the Companies Act, 1956,

th

For P, Rajagopalan & Co
Chartered Accountanis
Regn Mo, of the Firm: 0034088

Place: Chennai RVENKATESH
Date: 30.08.2013 Parther
MNo: 28368
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ANNEXURETO ENE%@E%SE&T AUDITORS REPORT
{Referred in paragraph 05(1) of our report of even date)

To
The Members of EL Forge Limited

1. Fixed Assets: -

(01) The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(02} As explained to us, all the fixed asseis have been physically verified by the
management at cnce in a vear, which in our opinion is reasonable, having regard to the
size of the company and the nature of the fixed assets, material discrepancies ware not
noticed on such physical verification;

{03} In our opinton, substanital part of fixed assets have not been disposed off during the
year, and the going concern status of the company is not affected;

0Z.Inventories: -

(01) As explained to us, the management of the company has conducted physical
verification of inventories at reasonable intervals.

(02} In our opinion and based on the information and explanations given to us, the
procedures of physical verificalion of inventory followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business; and

(03} The company has maintained proper records of inventories; and as explained to us,
material discrepancies were not noticed on such physical verification;

03.Loan, either granted or taken, secured or unsecured to/ from companies, firms or other
parties covered in the register maintained under section 301 of the Companies Act 1956:-
(01) Loans Granted '

{z) The company has not granied any loan, secured/ unsecured fo parties covered in
the register maintained under Section 301 of the Companies Act 1556.

(b} Accordingly, the remaining part of the clause of the Order, namely (01) whether the
rate of interest and other terms and conditions of the loan are, prima facie,
prejudicial to the interest of the company; (02) whether receipt of principal and
interest are regular; and {03) whether reasonable steps have been taken by the
company, if the overdue amount is more than Rupees one Lakh, is not applicable
to the company, for the Year under report;

{02) Leans taken

(a) The company has taken unsecured loans (Fixed Deposit Accepted) from
companies/ firms/ other parties covered in the register maintained under Seclion
301 of the Companies Act 1956. The details of number of the parties and amount
involved, in respect of the aforesaid ioan as at end of the financial year under
report, are 3 and Rs. 2808000/= respectively.

{b) In our opinion, the rate of interest and other terms and conditions of the loan are,
prima facle, not prejudicial fo the interest of the company, and

{c) In our opinion, payment of principal and interest are reguiar.
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04 Internal Control: -

{n our opinion and according to the information and explanation given to us, there is an
adequate internal control system commensurate with the size of the company and the nature
of its business, for the purchase of inventory and fixed assets and for the sale of goods and
service. Further, on the basis of examination of the books and records, in accordance with
auditing standards the generally accepted in India, and according to the information and
expianation given to us, we have neither come across nor we have been informed of any
instance of major weaknesses in internal contro! system; hence the question of continuing
failure to correct major weakness doss not arise.

05, Specified Parties Transactions: -

As per the examination of the books of account and other records, in accordance with the
generally accepted auditing standards, in India, and on the basis of the information and
explanations givens to us, contracts or arrangements referred to Section 301 of the
Companies Act, 1956, have not been entered into by the company, during the year under
report; except the Fixed deposits which have already been dealt with paragraph 03 above.
Accordingly, the remaining part of the clause of the Order, namely, whether such contracts
or arrangements have been made at prices which are reasonable having regard fo the
prevailing market prices at the relevant time, is not applicable to the company for the Period
under report,

06. Public Deposits: -

in our opinion and accerding to the information and explanation given to us the company has
compiled with the directives issued by the Reserve Bank of India, the provision's of Seclions
58A, 58AA or any other relevant provisions of the Companies Act, 1856 and the Rules
framed there under, with regard to the acceptance of deposits from the public. As explained
to us, no order has been passed by the Company Law Board or National Company Law
Tribunal or Reserve bank of India or any other Court or any other Tribunal on Company in
respect of the aforesaid deposits.

07 Internal Audit System: -
In our opinion, the Internal Audit carried out by a firm of charlered accountanis, is
commensurate with its size and nature of its business of the company.

08. Cost Records: -
We have broadly reviewed the books of accounts relating to material, labour and other items
of cost maintained by the company pursuant to the rules made by central government for the
maintenance of cost records under Sec 209(1)(d) of the companies Act, 1958, and we are of
opinion that prima face the prescribed accounts and records have been made and
maintained. We have not however made a detailed examination of records with a view to
determine whether they are accurate and complete.

08. Statutory Dues: -
(01) As per the records examined by us, the company is not regular in depositing
undisputed statutory dues including Provident Fund, Employees’ State Insurance,
Income-tax etc. with the appropriate authorities. As per the records examined by us, an
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amount of Rs. 1,85,85,136/- has been outstanding towards statutory dues, as at the
last day of the financial Period under report, for a peried of more than six months from
the date they became payable.

{02} The Details of disputed amount of Income Tax / Sales Tax / Wealth Tax / Service Tax /
Custom duly / Excise Duty / Cess, are given below:
SLuo | Nature of the MNature of Aamount Period to Forum where
Statute the dues {Rs. in which the dispute is pending
Lacs) Amount
retates
1 ESI £S5 2.08 Year -2001 Employees Insurance
Contribufion court, Chennal
2 Income Tax Income Tax 0.03 Assessment CIT Appeals
Demand Period 2004-05 Chennai
3 income Tax income Tax 7557 Assessment CIT Appeals
Demand Paricd 2007-08 Chennal
4 The Service Service 24.76 2002-03 Commissioner
Tax Excise to Appeals of Central
Demand 2008-10 Exoise & Service Tax,
Chennal
5 The Ceniral Excise 1.47 2003-04 Commissioner of
Excise Demand fo Ceniral kxcise
2006-07 Chennai IV
Commissiomnerate
& The Central Excise 4,98 2007-08 Deputy Commissioner
Excise Demand Central Excise
Tambaram |
7 The Central Excise 1.72 2001-02 Customs, Excise &
Excise Demand to Service Tax Appeliate
2005-06 Tribunal
8 The Central Excise 3.60 2008-08 Assisiance
Excise Demand Ho, Commissioner of
2011-12 Central Excise Div.
Chennai i
g The Central Excise / 8.49 2007-08 Assistance
Excise Demand Commissioner of
Central Excise
Chennai i
10 The Central Excise 1.03 201112 Commissioner of
Excise Demand Central Excise
Refund (Appeals)
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10. Net worth: -
The company has accumulated loss amounting fo Rs.580003429/- at the end of the financial
vear under report. The company has incurred cash losses during the financial vear under
report and not incurred cash loss in the immediately preceding the financial vear.

11. Defauil in certain dues: -
Based on our audit procedures and according o the information and explanation given fo us,
we are of the opinion that the company has defaulied in repayment of dues fo financial
institutions / banks amounting to Rs.B1177375/- and Rs.42587322 towards principal and
interest respectively as on 30.06.2013,

12. Adequacy of Certain Loan Documents: -
The Clause, relating to adequacy of documenis and records required to be maintained in
cases where the company has granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities and the deficiencies, if any, in this regard,
is not applicable to the company for the Year under report, since company has not granted
any loans and advances on the basis of such securities.

13. Special Statutes

In our opinion, the company has nol engaged in the aclivities relating to chit fund or nidhi/
mutual benefit fund/ societies, accordingly the clause requiring the matters, namety, {01) the
net-owned funds to deposit liability ratio is more than 1:20 as on the date of balance sheet,
{02 Compliance with the prudential norms on income recogniticn and provisioning against
sub-standard/ defaull/ loss assets, (03} adequacy of procedures for appraisal of credit
nroposais/ requests, assessment of credit needs and repayment capacity of the borrowers,
and {04} the repayment schedule of varicus loans granted by the nidhi is based on the
repayment capacily of the borrower and would be conducive o recovery of the loan amount,
iz not applicable to company for the Year under report.

14, Dealing in securities
As per the records of the company, the company was not dealing/ trading in sharss,
securities, debentures and cther investmenis. Accordingly, reporting the maintenance of
oroper records of the transactions and contracts and timely entries therein and holding of the
shares, securities, debeniures and other securities, in its own name except to the extent of
the exemption, if any, granted under section 49 of the Companies Act, 1956, does not arise.

15. Guarantee Given
The company has given a guarantee for loans taken by Hs subsidiary company (Wholly
owned Foreign subsidiary} from a foreign bank and also in respect of loan {aken by &
domestic company from its banker. In our opinion, the terms and conditions thereof are not
prejudicial to the interest of the company.

16. Term Loan Applications
As explained to us, the company has not obtained new term ioans (excluding funded interest
term loans on account of corporate debts restructure) during the Year under reporl; and it has
been further explained that the term loans (laken in earlier Year) were applied for the purpose
for which the loans were obtained.
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. Applicatfon of short and long term funds

According to the informatfion and explanation given to us, and an overall examination of the
Balance Sheet of the company as at the end of the financial Year under report, in our opinion,
the company has not applied shori-term fund towards long-{erm application.

Preferential Allotment
The Company has not made any praferential allotment of shares to the parties covered under
Sec 301 of Company Act 1956 during the vear under report.

Securities in respect of debentures fssusd

The company has not issued any debentures during the financial year under report and
accordingly, the question, "Whether securities have been created in respect of dehentures
issued” does not rise.

Public Issue

The Company has raised money by way of right issue to existing share holders is during the
yaar. Hence repeating, “Whether the management has discloser on the end use of money
raised by the public issue and the same has been verified”, does not arise.

21, Fraud
Based on the examination of the books of account and on the information and explanations
given to us, no fraud on or by the company has been noticed or reported during the Year
under report; and remaining part of the clause relating to “the nature and the amount invalved
is to be indicated” is not applicable to the company for the Year undar report,
For P. RAJAGOPALAN & Co
Chartered Accountants
Regn No. of the Firm; 0034088
PLACE: CHENNAI R. VENKATESH
DATE :30-08-2013 Partner

(MNo. 28368)
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BALANCE SHEET AS AT 30" JUNE 2013

{Fs. In Thousands)

Particulars Hote AS AT 36° JUNE 2013 AS AT 30" JUNE 2012
L EGUITY AND LIABLITIES
1. Sharsholder's Funds
{2} Share Capital 1 324355 323324
(b} Reserves and Surplus b4 -251801 92873
72754 416287
Share Application Money
2 pending Allotment 3 - 1032
3. Mon-Current Liabiiities
{a) Long-term borrowings 4 655828 807408
{b} Deferred Tax liabilities {MNeat} e o
{cy Gther Long term liabilities - ~—m
855828 807409
4. Current Liabilities
{a} Short term borrowings 5 481698 371983
{b) Trade payables 6 356763 241215
{c} Other current liabilities 7 353546 303989
{d} Short term provisions g 2257 2257
1193664 918444
TOTAL 1922247 2144182
i, ASSETS
5. MNon-Current Assels
{aj Fixed assels
{i) Tangible assets 2 1037593 1110897
{ii} Intangible assels - e
{iiiy Capital work-in-progress 30416 355886
{iv} Intangible assets under develocpment -
(&) Non-current investments 10 47105 47105
{c} Deferred tax assets (net) e -—
{d) Long-term loans and advances 11 79888 83679
(&) Other nen-current asseats i2 158585 158639
1354581 1435506
8. Current Assets
{a) Current investments --- -—
(b} Inventories 13 161680 1873840
(¢} Stock in frade (Land} 14 113116 120300
(d} Trade receivables 15 235872 313944
{e) Cash and Bank Balances 16 9854 19491
(N Short-term loans and advances 17 23712 28610
(g} Other current assels 18 23442 37951
587686 708876
TOTAL 1922247 2144182
Motes on Financial Statements 28
As per our annexed report On behalf of the board
For P. RAJAGOPALAN & CO. V. BRIKANTH
Chartered Accountanis EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034085
R VENKATESH
PARTNER R.SOWMITHRI K.V . RAMACHANDRAN
KMo 28368 COMPANY SECRETARY VICE CHAIRMAN &

Piace: Chennal
Date: 30-08-2013
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EL E{}RQE LIITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 30" JUNE 2013

{Rs. in Thousands)

Particulars Note 202-2013 2011-2012
i, Revenue from Operations 18 753329 833007
il Other Income 20 10388 138737
Hi. Total Revenue (M) 763727 972744
V. Expenditure
&) Cost of Materials Consumed 21 442850 412414
b} Changes in inventories of
finished goods, work in progress 22 17831 48380
and Stock-in- frade
¢} Emplovee benefits expense 23 132114 121877
&) Depreciation and amortization 78636 81071
expense
Totai Expenditure (a to ) 1161930 1056943
Y. Profit before exceptional and (338203} (84198}
extraordinary tems and tax {lli-
V)
Wi Exceptional ltems - ===
VIl Profit before tax (V-V1) (338203) {84189)
Vil Tax Expense:
{1 Current tax e -
(2} Prior period tax provision - 7614
Total e 7614
IX. Profit /{Loss) for the year(VI-VIl) {338203) (91813}
w_ Earnings per equily share{of Rs.10
each}:
{1} Basic -16.64 -5.01
{2y Dituted ~16.64 -5.01
Notes on Financial Statemenis 26
As per our annexed report Cin behalf of the board
For P. RAJAGOPALAN & CO. V. SRIKANTH
Chartered Accountants EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034088
R. VENKATESH
PARTNER R.SOWRMITHRI K.V .RAMACHANDRAN
MiNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &

Place: Chennai
Date: 30-08-2013
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EL FORGE LIMITED

Notes on Financial Sﬁateméﬁts {Pa%‘i 3] Ré%aﬁﬁg to the Financial Y

ear 201213
{Rs. In Thousands}

Particulars 30,0601 30.22.:;12
4. Share Capital
{01) Authorised Share Capital
{01) Equity Shares Capiial
(A) Number of Equity Shares 26000060 26000000
(B} Face Value per Equity Share (in Rs.} 10 10
{C) Total Amount of Authorised Equity Share Capital 260000 280000
{b} Preference Share Capital
(A3 Number of Preference Share 1300000 1300000
(B) Face Vaiue per Preference Share (in Rs.) 100 100
(C) Total Amount of Authorised Preference Share Capital 130600 130000
{c) Summary Authorised Share Capital
{A} Equity Share Capltal 280000 260000
{8} Preference Share Capital 130000 130000
(C} Total 390000 390000
(02) Issued, subscribed and Fully Paid up
{a} BEquity Share Capital
{A} Number of Equity Shares 20324304 20324304
B} Face Value per Equity Share {in Rs.) 10 10
(C) Total Amount of paid up Equity Share Capital 203243 203243
(b} Preference Share Capital
{A) Number of Preference Share 1211123 1200806
(B) Face Value per Preference Share (in Rs.) 100 1006
(C) Total Amount of Paid up Preference Share Capital 121112 120081
(¢} Summary Issued, subscribed & Paid up Capital
(A) Equity Share Capital 203243 203243
(B} Preference Share Capital 121112 120081
(C) Total 324355 323324
(03) Share Reconciliation (Shares in Numbers)
{&) Equity Share of Rs.10/= gach {in No.)
(A} No. of shares at the beginning 20324304 8628524
(B) No. of shares issued during the year/ period - 11694780
(C) Sub-Total 20324304 20324304
(D) Less: Adjusted/ Redeemed/ Buyback e
{E} Closing Balance 20324304 20324304
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| EL FORGE LIVITED

Notes on Financial Statements (Part §_} ﬁééaiing to the Financial Year 201213

(Rs. In Thousands)

. As at As at
Particulars 30.06.2013 30,06.2012

(b) Preference Share of Rs. 100/= Each {in No)

(A} No. of shares at the baginning ) 1200808 1200806

(B} No. of ghares issued during the year/ period 10317 o

{C} Sub-Total 1211123 1200806

(D) Less: Adjusted/ Redesmed/ Buyback - —-

(£} Closing Balance 1211123 1200808

{04} Shareholding more than 5% Equity Shares

{a) Equity Shares

{A) Chendur Forgings Lid

{iy No. Equity Shares 7065006 7085006

(i} Percentage 34.76% 34.76%

{b} Preference Shares

(A} State Bank of India (No of shares & %) 545931 & 545931 &
458.08% 45.46%

{B) Axis Bank Lid {No of shares & %) 307208 & 307206 &
25.37% 25.28%

(G} Union Bank of India (No of shares & %) 108202 & 108202 &

8.93% 8.01%

(DY Expori & Import Bank of India (No of shares & %) 2009817 & 209817 &
17.32% 17.47%

{E} IDB! Bank {Mo of shares & %} 38967 & 29650 &

3.30% 2.47%

{65} Conversion of Preference shares to Equity Shares

{a) Absolutely at the option of the bank

{h} Extend of option: either fully or partly

(06} Redemption of Preference shares to Equity Shares

() If the option of conversion is exercised, redemption shall be as follows:

(A)on 01-04-2016 One Third One Third

(B} on 01-04-2017 Qne Third One Third

{C) on 01-04-2018 One Third Onie Third

{07} Other details

(a) Equity Shares allotied for acquisition of Subsidiary

{A) Shakespeare Forgings Limited, UK

(iy Total 1265329 1265329

(i} For & consideration other than cash 50328 50328

{iii} For & consideration 1215000 1215000

02. Reserves & Surplus:

{01} Capital Reserves {Share Premium)

{a) Opening Balance (Since last Balance Sheet) 226388 234381

{h) Add: Additions/ Transfers/ Created -— e

{c) Sub-Total 226388 234381
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EL FORGE LIMITED

Notes on Financial Statements (Part I} Relating to the Financial Year 201213

{Rs, In Thousands)

: As at Ag at

Particulars 30.06.2013 30.06.2012
(d} Less: Utllized/ Adjusted {Right Issue Expenses) o 7983
{e) Closing Balance 228398 226398
(02} Capital Reserves (Other than Share Premium)
{&1} Opening Balance {Since last Balance Sheet) 128275 21586
{b) Add: Additions/ Transfers/ Created - 106689
{¢) Sub-Total 128275 128275
id) Less: Transfers! Utitized/! Adjusted 6371 -
{g) Closing Balancs 121904 128275
(03} Revaluation of Fixed Assels Reserve:
(a} Opening Balance (Since last Balance Sheet) s 283
{b) Add: Additions/ Transfers/ Created -— 71
(¢} Sub-Total - 3564
{dy Less: Transfers/ Utilized/ Adjusted e 354
(e} Closing Balance - -—
{043 Surplus: Closing Balance of Profit & Loss A/C
{a} Cpening Balance | Surplus/ Deficit (-} ] -261700 -168887
{b} Add: Profiif Logs {-) [Per Statement of Profit & Loss] -338203 -g91813
{c) Add: Adjusiments General Reserve s e
{d) Sub-Total -599803 -281700
(&) Less: Transfers to general Reserves - -
{f} Less: Provisions for Dividend - --
{g) Less: Provisions for Dividend Tax - e
() Closing Balance -588903 -26%700
{08) Summary of Closing Balance
{a) Capital Reserves (Share Premium) 226398 226398
(b} Capitat Reserves (Other then Share Premium) 121804 128275
{¢) Revaluation Reserve — o
{d} Surplus / Deficit () -539903 -261700
Total 251601 82873
03. Share Application Money Pending Allotments
(01) Amount Pending Allotment ~nm 1032
04.Long term Borrowings:
{01) Term Loans
{&} From Banks
{A) Becured 652337 802098
{B) Unsecured o -
{C) Total 852337 802098

() From Others
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EL FORGE LIMITED

Motes on Financial Statements {Part §) Relating to the Financial Year 201213

{Rs. In Thousands}

. As at As at

Particulars 36.06.2613 30.06.2012
{A) Due from Related Parlies
(i} Secured -
{iiy Unsecured — e
(it} Sub- Totatl -
{8) Due from Others
(i} Secured - —
{il} Unsecured 3384 4974
{iii} Sub- Tota 3384 4974
{C) Totat
(i1 From Related Partles —— e
{if) From Gthers 3394 4074
(i) Total 3394 4974
{¢) Summary of Term Loans
{A) From Banks 652337 802088
(B) From QOthers 3384 4974
{C) Total 655731 807072
{ddy Term of repayment of Term Loan
(A) During the year 2011-12 e ---
{8) During the year 2012-13* 81177 182452
{C) During the vear 2013-14 118625 118625
{0y During the vear 2014-15 121393 121303
{E} During the year 2015-16 138388 138388
(F} During the vear 2016-17 145671 145671
{G) Dusing the vear 2017-18 145671 145671
{H} During the vear 201818 101213 101213
* Not paid, hence disclosed (for the year 2012-13)
{2} Default of Repayment of Loans
(A) First date of default 01-07-2011 01-07-2011
{B) Total Amount of Principal defauited 81177 28704
{C) Total Amount of interest defauited 42587 14119
{3} Default continued Yes Yes
{E) Amt defaulted as on the balance sheet date 123775 43823

{fy Security Details
{A} Term Loan from Indus Ind Bank

Secured by an exclusive charge on the Land at Sulagiri and receivables from Bosch,

{B} Term Loans from other Banks

a) Pari Passu first charge on all immovable Properties of the Company other than Land at

Sulagiri.

h) Pari Passu first charge on all movable fixed assets of the Company excluding those

moveable fixed assets exclusively charged to The Royal Bank of Scotland N.V.

¢} Pari Passu second charge on the company's entire stock of raw materiais stores and spares,

finished goods and book debts that are not factored.
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| EL FORGE LIMITED

Notes on Financial Statements (Part 1) Relating to the Financial Year 2012-13
{Rs. In Thousands)
As at As at
30.08.2013 30.66.2012
{C} Al Term Loans are fully guaranteed by the Executive Chairman & Viee Chairman &
Managing Director
{02} Loans and Advances from Related Parties

Particulars

(&} Secured — a—
(b} Unsecured - i
Total — ——

(03} Long Term maturities of Financial Obligations

{a} Hire Purchase g8 337
{04) Summary of Long Term Borrowings
{a) Term Loans 655731 807072

(b} Deposits e —
{¢] Loans and Advances from Retlated Parlies --- e
{d) Long Term matwrities of Financial Obligations 98 337
Total 655829 BOT4GS

§5. Bhort Term Borrowings
{01} Loans Fayable on Demand
{(a} From Bank

{(A) Secured 413470 328639
{B} Unsecurad 796 4095
Total 414268 333734
{b) From Others

(A} Secured e e
(B} Unsecured e e
Total - em
{c} Summary of Loan Payable on Demand

{A} From Bank ' 414266 333734
{B) From Others - -
Total 414266 333734
{02) Loans and Advances from Related Parties

{a} From Related Parties 2808 2184
{b) From Others - e
Total 2808 2184
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EL FORGE LIMITED

Motes on Financial Statements {(Part I} Relating fo the Financial Year 201213
{Rs, In Thousands)

Particulars 35‘%:2.;;13 36;:;;’32

(03} Deposits

(A} Secured - —
(B} Unsecured 64024 36065
Total 54024 36088
{4} Summary of S8hort Term Borrowings

{a} Loan Payable on Demand 414286 333734
(b} Loans and Advances from Related Parties 2808 2184
(c) Deposits 64024 38065
Total 481088 371983

{05) Security {Loans Payable on Demand}

{a) The cash credit including packing credit accounts are secured by 2 paripassu first
charge on current assets by hypothecation of raw materials, stores and spares,

(b} finished goods and book debts that are not factored and also secured by a pari passu

second charge on immovable and movable properties and in addition,
{06} Guarantee given

(a} Secured Loan are Fully Guarantee by the Executive
Chalrman and Vice Chalrman & Managing Director

08. Trade Payables:

(01} Dues to MSME” -—
(02} Others 356763
Total 356763
*MSME stands for Micro Small and Medium Enterprises

07. Cther Current Liabilities

{C1) Current maturities of Long Term Debts 199802
{02} Unclaimad Dividends 1280
(03} Sundry Crediiors for Expenses and others 115827
(G4} Bills Acceptances 36567
Total 353546
08. Short Term Provisions

(01} Provision for Taxation 2257

{02} Provision for proposed dividend .
(G3} Provision for Tax on proposed dividend -
Total 2257

241215
241215

151316
1467
56440
917686
303989
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EL FORGE LIMITED

Notes on Financial Statements {?aﬁ i ﬁe%éti&g 0 the Financial

Year 2012-13
(Rs. in Thousands)

Bartficuiars

As at
30.06.2013

As at
30.06.2012

36, Fixed Assets - Tangible

Net Block”

*Details Sheet Attached

10. Non-~current investments

(01} Trade invesiments

(02) Other investments (At Cost)

(a) in Equity instruments (Quoted)

indusind Bank Lid 436 (436) No.of Shares of Rs.10/- each
Sub-Total

(b} in Equity Instruments (Unquoted)

The Vellore Electric Corpn. Lid 27684 (27684) No.of
Shares of Rs,10/- each

Chendur Forgings Ltd 23600 (23600) No.of Shares of
25,10/~ each

Sai Regency power corporation Ltd., 15000 (15000) No.of
Shares of Rs.10/- gach

Shakesphere Forgings Ltd UK 150000 (150000) Nos. of
GBP1

Sub-Totat

(¢} Aggregate amount of Investments

(A} Aggregate amount of Quoted investment
(B} Aggregate amount of Ungquoted Investment
(C) Aggregate amount of above

(c) Market value Quoted investments

(e) Aggregate provision for diminution in value of
investments

(f) Investments are made in following fype of entity:
(A) Subsidiaries,

11. Long Term Loans and Advances

(01) Advance paid to subsidiary

(02) Advance against Capital Goods

Total
42

1637593

1221

6608

1893

37382
47104

47104
47105
118

37382

76128
3760
79888

1410597

1221

6608

1893

37382
47104

47104
47105
149

37382

76128
7451
83579



EL FORGE LIMITED

Notes on Financial Statements {F’ar% I} Relating to the Financial Year 23’%2&3 '

{Rs. In Thousands}

Particulars 3(322;3*%3 33:2;,;{812
12, Non-Current Assets
{01) Advance Income Tax - —
{02} Advance, Deposits, elc. 5008 5083
{033 Deferred Interest 120281 120281
(04} Deferred Revenue Expendifures 33278 33275
Total 159565 158638
13. inventories
{01) Raw-Materials / Die Tocls Steel 72758 81704
{02} Work-Iin-Progress 1956 2808
{03} Finished goods 57828 74052
{04} Stores and Spares 23728 21215
{05) Loose Tools 2852 4279
{06) Fiash Stock 2566 3322
Total 161690 187380
14. Stock-in-Trade
{01} Land 113116 120300
Total 113116 120300
15. Trade Receivables
{(G1) Qutstanding for a period more than § months
{a) Secured & Considered Good e -
{h} Unsecured & Considerad Good 26089 45185
(¢} Doubtiul e e
Sub-Total 25085 45185
{02} Others
(a) Secured & Considerad Good - -—
{b) Unsecured & Considered Good 200783 268749
{c} Doubtful - -
Sub-Total 209783 268749
(03} Total
{a) Secured & Considered Good - e
(b} Unsecured & Considered Good 235872 313944
{c} Doubtful - -
Total 235872 313844
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EL FORGE LIMITED

Motes on Financial Statements (Part 1) Relating to the Financial Year 2012-13
{Rs. In Thousands)

. As

Particulars 3{}.?2.?&13 3{;.@5.:;@2
16. Cash and Cash Equivalents
{01) Balances with banks;
{z#) On Earmarked Accounts 1251 14867
{h) On Margin Money Account Against Borrowings 5489 13795
(¢} In Current Account 2789 2751
{02} Cash on Hand,
(&} Free Legal tender 325 1478
(b} With repatriation restrictions - -
Total 9854 19451
17. Short Term Loan and advances
{01) Advance to Employees 3383 3339
{02} Prepaid Expenses 1879 3551
{03) Balance with Cenfral Excise 18450 22720
Total 23712 29610
18. Other Current Assets
(01) Tax deducted at source 1427 520
{02) Advances for FPurchase 3425 3175
{03) Other Advances 6818 6835
{04} Receivables from stafutory Authorities 11771 27421
Total 23442 374951
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EL FGF?G‘E E_iﬁf?ﬁ"ﬁ“ﬁ

Notes on Fmanczai Siaéemsms (Part §) Qefatmg to the ?manctai ’?’ear 2{}12%3
) {Rs, In Thousands}

Particulars s e
18. Revenue from Operations
{01} Sale of Products 771082 846334
(G2) Sale of Services 1525 7898
{03} Other Operating Income {sale of Flash) 57180 62842
{04) Sub-Total 829807 917074
{05} Less: Central Excise 78478 84067
{06} Net Revenue From Operations 753329 833007
26. Other income
(1) Dividend Income 71 1
{02} Sales of Fixed Assets {Exceptional items) 2273 139701
{03) Gther Non-Operating income 8054 35
Total 10388 139737
21. Raw Materials Consumed
{01} Opening Stock 81704 26500
(02) Add: Purchases 433904 467618
{03} Sub-Total 515608 494118
(04) Less: Sales - -—
{05} Amount net of Sajes 515608 494118
(06) Less: Closing Stock 72758 81704
(07) Raw Materials consumed 442850 412414
22.Changes in inveniories”
{01} Inventories, at the beginning
{8) Finished Goods 74052 145833
{b} Work-in-Progress 2808 1653
(c) Stock-in-Trade e ---
{d} Flash Stock 3322 1076
Sub-Total 80182 128562
(02} Inventories, at the End
(a) Finished Goods 57829 74052
(b) Work-in-Progress 1956 2808
{c} Stock-in-Trade = -
(d) Flash Stock 2566 3322
Sub-Total 62351 80182
{03) Change in Inventories 17831 48380

im&n{ery means fmished goods, workin progress and Slock-in- trade
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EL F@R’@g LIMITED

Notes on Financial Statements (Part I} Relating to the Financial Year 26?3-‘%3
{Rs. In Thousands)

e e
23. Employee Benefit Expenses
{01) Salaries & Wages 88548 §7249
{02) Contribution to PF, £S], elc 7532 6895
{03) Welfare Expenses 56033 47733
Total 132114 121877
24, Finance Cost
{01} Interest Expenses 139797 114585
(02) Other Borrowing Cost 3050 5784
Total 142847 120378
25, Gther Expenses:
{01y Consumption of stores and spare parts 20266 254089
{062} Power and fuel 116752 114876
{03} Job Charges 45467 49575
{04) Repairs to buildings 253 1738
{05) Repairs to machinery 140687 16813
{08) Rent 4088 3221
{07y Insurance 2344 1938
{08} Rates and taxes, excluding, taxes on income 1760 1420
{08) Travelling and Convevance 8874 8185
(10} Packing and Forwarding 51756 24865
{11) Payment to Auditors: -
(&) As Auditors (Stafuiory audit Fees) 100 100
{b} For Taxation matters 25 25
(c) For Certificate e -
{12) Miscellaneous expenses 22090 23557
Total 287652 272822

Note: No Other details are required for the year under report.
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" EL FORGE LIMITED o
NOTES ON FINANCIAL STATEMENTS AS AT 30™ JUNE 2013

Motes: 26
SIGNIFICANT ACCOUNTING POLICIES

L

01,
az.

(3.

04.

06,

ar7.

08,

(8,

0.

11.

Financial statements are prepared on Historical Cost and on Accrual basis.

Fixed Assets are stated at thefr original cost {except those fixed assets which have been revalued)
including taxes, duties, freight and other incidental expenses related to acquisifion and instaliation.
Wherever MODVAT/CENVAT Credit has been availed, Excise element excluded from Original
Cost.

Depreciation on fixed assets is calculated on straightline basis on historical Book cosi,
commensurate with Section 205 read with Schedule XIV of the Companies Act, 1856. {Double shift
rates for Plant & Machinery)., The depreciation on the difference between revatued cost and
historical cost has aiso heen provided at the rates specified in Schadule XV of the Companies Adt,
1856, and the same has been debited to Revaluation of Fixed Assels Reserve Account. Freehold
land is not depreciated. '

Raw Material, Stores and Spares and Work-in-Progress are valued af cost. Finished Goods are
valued al cost or net reafiasable value, whichever is Jower as per Accounting Standard {AS2)
prescribed under section 211(3C) of the Companies Act, 1958 & Rules made there under.
investments are stated at Cost. Eamings from Investments has been taken info account as accrued
or an declaration or receipt basis, wherever appropriate and the {ax deducted at source thereon is
treated as advance tax.

Normal Retirement Benefits as per contract of employment are provided in the books of account
and payments are made o the Trustees of the Company's respective Funds on the basis of
accrued liability, where appropriate.

Research and Development a) Revenue expenditure is charged to Profit & Loss of the Year during
which it is incurred, {b) Capital expenditure is shown as addition to fixed assels or where Capital
assets have been taken on lease, the lease rentals will be amortized from profits over the useful
economic life of the leased asset,

Miscellaneous Expenditure: Miscellaneous Expenditure incurred is amortized from profits aver the
expected period of fulure benefit.

All ransactions in foreign currency are entered in the books of accounts at the rates prevailing on
the date of {ransaction.

Deferred Tax Assets / Liability shall be recognized, as required by Accounting Standard {AS-22),
prescribed under section 211(3C) of the Companies Act, 1856 & Rules made there under. However
deferred Tax Assets shall be recognized only where there is a virtual certainty supported by
convinging evidence.

Use of Estimate;

The preparation of the financial statements, in conformity with generally accepled accounting
principles, requires management to make estimates and assumptions that affect the reporiad
amounis of assets and liabilities and disclosure of contingent liabilities at the date of the financial
statements. Aclual resulis could differ from these estimates, Any revisions to financial estimates
are recognised prospectively in the financial statements when revised.

Revenue Recognition: Income is accounted on accrual basis.
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EL FORGE LIVITED

i, Other Notes on Financial Statement

&1. Depreciation: : )

{a} Depreciation for the year, on sl Fixed assels of the company has been caloulated on straight
iine method af the rates specified in Schedule XIV of the Companies Act, 1856.

(Double shift rates for Plant & Machinery), on historical book cost and has besn charged to
Profit & Loss Account. :

{b} The depreciation amounting © Re.Nil Thousands (Previous Period Rs.71 Thousands) on the
difference belween revalued cost and historical cost has also been provided at the rafes
specified in Schedule XIV of the Companies Act, 1956 and the same has been debited to
Revaluation of Fixed Assels Reserve Account.

02. Sundry Debtors, Creditors, Loans and Advances:

The Company has sent letters for Confirmation of Balance as on 30.06.2013, but only some of
the parties have responded. In the opinion of the management the current assets and Loans
and Advances will be recovered in full, in the normal course of business.

03, Miscellaneous Expenditure: ‘ :

Dte 1o the Loss during the Year the company has not wiitten off any deferred revenue
expense during the Year {Previcus vear Rs. Nil) and same is to be amortised from profit over
the expected period of fufure benefit.

04. The company has not provided for decline in the market value of investment made in the shares of
Companies as the managemeant is of the opinion that the decling in long term investment is
only temporary in nature,

5, Eucise duly on closing stock of finished goods has been provided in the accounts and corresponding
increase in closing stock valuation has been given effect to.

0%, The Company has nol recelved any memorandum {as required to be filed by the suppliers with the
nofified authority under the Micro, Small and Medium Enterprises Development Act, 2006}
clairing their status as micro, small or medium enterprises. Consequently the amount
paidipayable to these parties during the yearis nil.

07. intsrest expenses is shown net of inferest (income) receipls - Rs. 567 Thousands /-(previous year

Rs.3289/- Thousands).

0a. The Retirement Benefit Funds towards gratuity are administered by LIC under Group Gratuity
Scheme. There is a short fall of the amounts provided by the Company o Grautity Scheme.

(Rs. in Thousands)

69, Contingent Liabilifies & Commitments 30.06.2013 30.06.2012
{01} Claims against the company not acknowledged as deb;
(a2} E.S under Appeal 208 208
(b} Demands ralsed by SIPCOT for the Leasehold 1301 1301
{c} Demand from Income Tax 7560 7560
(¢} Demarnd from Central Excise & service tax 4803 5504
(02) Guarantees given to;
a) Forign Bank {for credit Gmits of subsidia
g(})mmny% ( y 18363 18363
(b} Bank against the loan taken by a Domestic 65000 65000
company

(03} Other money for which the company is
contingently Hable

{a) For factoring {SBI Global Factors Lid} Nil 7582
{04} Whether Commitments are dlassified as:

{a} Pending contracts {on Account of capital Assets) 10000 10000
{b} Uncalled liability on shares & other investments
parthy paid

{05) Air freight under negotiation 33858 —
10. CIF Value of imports in respect of:

(01) Raw Materiais - -
{02} Components and spare parls 1242 1885
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(03} Capital Good - —
11. Expenditure in foreign currency on account of

{01) Travelling Expenses 40 485
{02) Subscription Books and Periodicals &5 49
(G3) Others 468 414

12. Raw Materials Consumed;

(613 Amount '

(a} Total Raw Materials consumption 442850 412414
(b} Indigenous Raw materials consumption 442850 412414
(c} Imported Raw materials consumption — -
{02} In Percentage :

{a} Total Raw Materials consumption 100 1G0
{b} indigenous Raw materials consumption 100 el
{c} Imported Raw materials consumption -
13. Spare Parts and Components Consumplion

(01} Amotint

(@) Total Spare Parts and Components 20266 25408
(b} Indigenous Spare Parts and Components 18442 24209
(¢} imporied Spare Parts and Componenis 1824 1200
{02} In Percentage

{a} Total Spare Parts and Components 100 100
(b} Indigenocus Spare Parts and Components 91 85
{¢} Imported Spare Parts and Componants g 5
14. Earnings in foreign exchange

(01 Export Sales (FOB) 161403 107082

15. Earnings per share, as per Agcounting
Standard {AS) 20

{01} Surpius 7 Deficits (-) after tax

(2} Net Profitf Loss (+) -338204 -91813
(b} Adjusted Net Profit! Loss {~) -338204 -91813
{02) Weighted Average Number of shares

{a) For Basic EPS 20324304 18311268
{b) For Dilutated EPS 20324304 18311268
{03} Earnings Per Shares (EPS)

{a) Basic -16.64 -5.01
(b} Dilutated -16.64 -5.01

16. Related Party Disclosure, as per AS-18
(01} Related Parties
(a} Promoters
{b} Subsidiaries (Shakespeare Forgings Lid, UK)
{c) Associates
{d} Key Managerial Personnel's
Mr. K.R. Srihari  Son of MrK.V.Ramachandran
{02) Transactions, if any.

{a} On Account of Salaries. Relationship Direcior 869 819
{b} On Account of interest 433 451
Shakespeare Forgings Lid

(a) On Account of Purchases - 781
(b} Sales 116165 48661

17. Disclosure relating to Lease, as per AS-18

Amt due within 12 months
{01} Principal Amount 106 231
{02} Interest/ HP Charges 5 31
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{03} Balance —— 17
Due after 12 but before 24 months

{01} Principal Amount —— 106

(02) Interest/ HF Charges - &

{03) Balance il Nil
Bue after 24 months

{01) Principat Amount il it

{02) Interest/ HP Charges il Nit

{03) Balance Nil i

18. Segment Reporting
The Company has fwo business segment
{1} Manufacture and sale of steel forgings
(2} Sales of Land “Other Operating Income™.,
Segmentwise Revenue Results

Particulars Year Ended 30-06-2013 Previous Year Ended
30-08-2012
Segment Revenue
Forgings 753329 833007
Land Income 372 -
Total Revenue 757049 833007
Segment Results
Loss in forgings {205756) {103557)
Land income 372 -
Net Profit / Loss before
Interest {2020386) {103557)
Add Interest Cost 142846 120379
Other Income 6678 136737
?revﬁc‘us Year Tax Paid / . (7614)
Provision
Net Profit / Loss (338204} {81813)
19, Account of Tax on income, as required Not Nat
by AS-22 Applicabla Applicable

28. Non-Disclosure of the details under Employees Benefits, AS-15 {Revised)

The company has opened a Gratuity Scheme with Life Insurance Corporation of india (LIC),
for setiling any amount due on account of Gratuity. Under the aforesaid Scheme, the
company has to contribute annual premium, based on the amount arrived by LIC. Due fo
continuous operating less during the earlier years, the Company has not made the payment
of Graluity premium to Life Insurance Corporation of India (LIC). However, required
provision on this account has been made in the books of account, in consistent with
mercantile method of accounting followed by the company. The management is of the view
that liability provided for in the books of account up to the year end is sufficiant. An amount
of Rs.7842Thousands has been oulstanding as on 30-08-2013, as per the books of the
company, Due to non-payment of annual premium on account of gratuity, the estimated
return from the fund or scheme may not be asceriained or determined. Accordingly, no
disclosure has been made, in terms of AS-15. The Company is taking sincers steps to make
the payment of the amount due and is in the process of adopting AS-15 (Revised), any
implications arising there from including the valuation of future liability on actuarial basis and
determination of plan assets will be done in due course.
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21. Penally and interest

As said earlier, due to huge operating foss, the company has not been in a position to pay
the statutory dues, in time and further statutory dues are still outstanding. Non-payment or
defayed payment of such due shall attract interest and penalty. The management is of the
view that the amount could not be ascertained. The same has not been provided in the
bocks of account. The same shall be accounted, as and when the payment is made.

22, a) Previous year's figures have been regrouped wherever necessary to conform to
current year classification/grouping.
by Al the figures have been rounded off to the nearest thousands.

As per our annexed report On behalf of the Board
For P. RAJAGOPALAN & CO. V. SRIKANTH

Chartered Accountants EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034083

R. VENKATESH

PARTNER R.SOWMITHRI KV .RAMACHANDRAN
MNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &
Place: Chennai MANAGING DIRECTOR

Dater 30-08-2013
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FUND FLOW STATEMENT EOR "f’f-%E YEAR ENDED 30" JUNE 2013

{Rs. in Thousands}

Particulars

For the Year 2012413

For the Year 201112

1. Cash Flow From Operations
(01)Net Profit/ Loss [ before tax
{82} Adjustments for
a. Depreciation

. Inferest Expenses
. Other Income
. Profit on sale of Fixed Assels
. Inferest Income

Dividend Received
. Sales of investments
. Revaluation Reserve

Them O

o g

{03) Operating Profit before Working Capital
Changes
{04) Adjustments for Increase / Decrease in:
a. Trade and other Receivables
b. inventories
¢. Sundry Creditors
d. Miscellaneocus Expenses / Deferred
Revenue Expenditure
e. Conversation Fixed Assets to Stock

{05) Cash Generated from Operations
{08) Less the Foliowing

a. Tax Paid/Provided

b. Extraordinary Hems

c. Misc. Receipts

d. Deferred sales Tax Liability

{67} Net Cash from Cperating Activities
2. GASH FLOW FROM INVESTING ACTIVITIES
1) Purchase of Sale of Fixed assets
a. Purchase of Fixed Assets, Including CWIP
b. Sale Proceeds of Fixed Assets
¢. Deduction on accounts of Conversation
21 Interest recelved
3} Dividend received

(338204} (84198}
78636 81071
142846 120379
(2273) (139701}
567 3299
71 1

219847 65045

(118357 {19149)

98481 (63537)
25690 (15751}
165105 135055
. (13811)

289276 42156

170919 23007

- (7614)

— — (7614)

170919 15393
(3387) (53607}
6017 140757
- 13611
(587) (3209)

(71}
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FUND FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2013

{Rs. in Thousands)

Particulars

For the Year 2012-13

For the Year 201112

4} Purchase or Sale of Investments
a. Purchass
b, Sales
53 Advance & Non-Currsnt Assels
a. Paid
b, Realised
8} Purchase or Sale of Goodwill
a. Addifions
b. Deletion
6} Net Cash Flow from Investing Acthvilies
3. CASH FLOW FROM FINANGCING ACTIVITIES
1} From Term Loan/Deferral Loan
a. Oblained
b Re-Paid
2} From Capital
a. Additions
b. Withdrawal
3} From Unsecured Loans
a. Obtained
b. Re-Paid
43 From Short {(Bank Borrowings)
4} Interest Paid
6} Dividend & Tax Thereon
74 Net Cash Flow from Financing Activities
4, Net Increase / Decrease in Cash & Cash
Eguivalent (04=01+02+03}
5. Cash & Cash Equivalent — Opening Balance
8. Cash & Cash Equivalent — Closing Batance
7. Met Increase / Decrease in Balances

{151680)

108114
(142848)

4755

(185311}

7411

(250028)

188060
{7983}

78464
(120379

{111865}

{9637}

438

10461
9854
(9637)

18552
19451
938

As per our annexed report

For P. RAJAGOPALAN & CO.
Chartered Accountanis

Regn No. of the Firm: 0034085

R. VENKATESH R.SOWMITHRE

PARTNER {M.No: 28368)
Place; Chenngt
Dater 30-08-2013

COMPANY SECRETARY
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V. SRIKANTH
EXECUTIVE CHAIRMAN

KV .RAMACHANDRAN
VICE CHAIRMAN &
MANAGING DIRECTOR
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STATEMENT PURSUANT TO SECTION 2’%2 €}?~“ THE %OMPA&EES ACT, ?956 RELATINGTO
SUBSIDIARY COMPANIES

1. Name of Substdiaty Shakespears Forgings Lid
2. Financial Year of Subsidiary Companies ended on 36.08.2043
3. aj No.of Shares held by El Forge Limited 150000 Ordinary Shares of
{Holding Co.) with the nominess in the 1 GBP sach
subsidiary at the end of the financial year of the
subsidiary
b} Exient of interest of Helding Company af the end 160%

of the financial year of subsidiary

4. The Net aggregate amount of the Subsédiary’s
Profit{Losses) so far as it concerns the Company and
not dealt with in the Holding Company's accounts

i} For the financial vear ended 30th June, 2013
{Rs.in 000) NiL
i For the previous financial years since it become a
subsidiary NiL
5. The net aggregate amount of the Profi/{losses) of

Subsidiary which has been dealt with in the
accounts of the Holding Company

1 For the financial vear ended 30th June, 2013 {2734)
i} For the previous financial vears since it
hecome subsidiary 21378
8. daterial changes between the end of the financial
year of the subsidiary and the Holding Company's
financial year Not Applicable
on behalf of the Board
V. SRIKANTH
EXECUTIVE CHAIRMAN
R, SOWKMITHRI K.V .RAMACHANDRAN
Place: Chennai COMPANY SECRETARY VICE CHAIRMARN AND
Date:  30.08.2013 MANAGING DIRECTOR
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DETAILS OF SUBSIDIARY COMPANIES PURSUANT TO
SECTION 212(8) OF THE COMPANIES ACT, 1956.

SHAKESPEARE FORGINGS LTD., UK

As on
30-06-2013
Rs. in
p .
ARTICULARS Thousands
1. Capital 11860
2. Regerves 35310
3. Total Assets 48970
4, Total Liabilities 46970
5. Details of Investments NiL
8. Turnover (nef) 402630
7. Profit / {Loss) before Taxation (2734)
8, Provision for Taxation NH.
g, Profit / {L.oss) after Taxation {2734}
10. Proposed Dividend ' NIL
on behalf of the Board
V. SRIKANTH
EXECUTIVE CHAIRMAN
R. SOWIMITHRI KV RAMACHANDRARN
Place: Chennai COMPANY SECRETARY VICE CHAIRMAN AND
Date: 30.08.2013 MANAGING DIRECTOR
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EL FORGE LIVITED
Independent Auditors’ Report on the Consolidated Financial Statements
To the Board of Divectors of El Forge Limited

Consolidated Financial Statements, Period, eic,

We have audited the accompanying consolidated financial statements of Ef Forge Limited
("the Company”) and its subsidiary (collectively referred to as "the Group™), which comprise
the cansolidated Balance Sheet as at 30th June 2013, the consclidated Statement of Profit
and Loss and the consolidated Cash Flow Statement for the vear then ended, and a
summary of significant accounting policies and other expianatory information which we
have signed under reference {o this report.

WManagement’s Responsibility for the Consolidated Financial Statements

The Company's Management is responsible for the preparation of these consolidated
financial statements that give a frue and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Group in
accordance with accounting principles generally accepted in india. This responsibility
includes the design, implementation and maintenance of internal conirol relevant to the
preparation and presentation of the consolidated financial statements that give a true and
fair view and are free from material misstatement, whether due {o fraud or error,

Auditors’ Responsibility

(01} Our responsibility is to express an opinion on these consoiidated financial statements
based on our audit. We conducted cur audit in accordance with the Standards on
Auditing Issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and pian and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement.

{02) An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. in
making those risk assessments, the auditors consider internal control relevant io the
Company’s preparation and presentation of the consolidated financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by
Managemenl, as well as evaluating the overall preseniation of the consolidated
financial statements.
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(03} We believe that the audit evidence, we have obtained, is sufficient and appropriaie o

provide a basis for our audit opinion.

g4. Emphasis Mafters

Without gualifying our opinion, we draw the atfention to the following

{01)

(02)

tem No.ll-12 in Note 26 on Consolidated Financial Statemenits, [nierest & penalty, if
any, for non-remitiance of siatutory dues, on account of delay / short remittance of
statutory dues by the parent company is not ascerfainable at present.

ftemy No.l-11 in Note 26 on Consolidated Financial Statements, Non-Payment of
confribution o Employees Gratuily Plan agreed upon with Life Insurance
Corporation of India, amounting to Rs. 78,42 Lakh by the parent company .
Accordingly, the disclosure under AS-15 has not been made

05. Basis for Qualification of Opinion

{01}

The Parent Company's {i.e., the Holding Company} operating results has been
materially affected due to various factors during the financial vear ended 30" June
2013, under report, and the parent Company has accumulated losses as on the
aforesaid date, which has eroded entire net worth of the Paren! company.
Accordingly, the appropriateness of the going concern assumption is dependent on
the parent Company's ability to establish consistent profitable operations as well as
raising, obtaining of infusing adeguate/ required fund to meet its short term and long
term cbligations.

At the end of the financial Year 2012-13 (i.e., ended on 30" June 2013), net worth of
the Parent company has been totally ercded and become negative of an amount of
minus Rs. 2027.08 [after excluding amount of Rs, 1219.03 Lakh shown under capital
Reserve {other than share premium of the Standalone Financial Statements and
1535.56 Lakh, relating to Deferred Interest and Deferred Revenue Expenses, on
Standalone Financial Statements, as reported by us in our Audit report of on the
Standalone Financial Staiements of the Patent Company] |, due to the accumulated
loss of the Parent Company amounting fo Rs.59989.03 Lakh (which includes Current
year loss of the Parent ) as on the Balance Sheset date (j.e., as at 30" June 2013)

Further, the Parent Company's Current Liabilities (as at 30" June 2013) have also
exceeded its Current Assets by an amount of Rs. 8259.80 Lakh. These factors raise
doubts about the ability of the Company fo continue as a going concern.

In case the going concern concept is vitialed, necessary adjusiments will be requiraed

on the carrying amount of Assets and Liabilities of the parent company which are not
ascertainable.
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{05} Our audit opinion on the standalone financial stalements for the vear ended 30th
June 2013 was also gualified in respect of this matier.

46, Qualified Opinion

(01} We report that the consolidated financial statements have been prepared by the
Company's Management in accordance with the requirements of Accounting Standard
(AS) 21, relating to Consolidated Financial Statements, notified under Section 211{3C)
of the Companies Acl, 1956,

{02y Based on our audit and on consideration of reports of other auditors and to the best of
our informafion and according {0 the explanations given to us, except for the effects /
nossible effects of the matters described in the Basis for Qualified Opinion paragraph
in our opinion, the accompanying consclidated financial staterments give a true and fair
view in conformity with the accounting principles generally accepted in India:

{a} in the case of the consolidated Balance Sheet, of the state of affairs of the
Group as at 30th June 2013;

(b} in the case of the consolidated Statement of Profit and Loss, of the Loss for
the year ended on that date; and

(¢} in the case of the consolidated Cash Flow Statement, of the cash flows for the
vear ended on that date.

&7, Other Matters

We did not audit the financial statements and other financiai information of wholly owned
forsign subsidiary, in United Kingdom, included in the consclidated financial statements,
which constitute total assets of Rs. 3.72 Crores as at 30" June 2013 and Gross Revenue
for the year ended on that date Rs.40.26 Crores and Net Loss of Rs.0.27Crores for the
year ended on that date. These financial statements and other financial information have
been audited by other auditors whose reports have been furnished to us, and our opinicn
on the consolidated financial statements fo the exient they have been derived from such
financial statements is based solely on the report of such other auditors.

For P, Rajagopalan & Co
Chartered Accountanis
Regn No. of the Firm: 0034085

Pilace: Chennal RVENKATESH
Date: 30.08.2013 Partner
MNo: 28368
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EL FORGE LIMITED .
CONSOLIDATED BALANCE SHEET AS AT 30" JUNE 2013

{Rs, In Thousands}

Particulars

HNote AS AT 307 JUNE 2013

AS AT 307 JUNE 2012

i EQUI’_&'Y AND LIABILITIES
1. Shareholder’s Funds

{a) Share Capital ki 3243585 323324
{b) Reserves and Surplus 4 (216292 131017
L 1080863 4543414
Share Application Money
Pending Allotment 3 - 032
3. HMon<Current Liabilities
(&) Long-term borrowings 4 855828 807409
(b} Deferred Tax Habilities (Net) - —
(¢} Other Long term liabilities -— o~
‘ 655828 807408
4. Current Liabilities
{a) Short term borrowings 5 481098 422046
{b} Trade payables a8 4206884 | 232874
(o} Other current liabiliies 7 353548 303987
{d} Short term provisions ] 2257 2257
1266585 951264
TOTAL 2030477 2224048
i. ASBETS
5, Non-Current Assets
{a) Fixed agsels
{i} Tangible asssts g 1112867 1182283
{ii} intangible assets - ——
{itiy Capital work-in-progress 30416 35588
{iv} Intangible assets under development o e
{b} Non-current investments 10 9723 9723
{¢) Deferred tax assets (nel} --- e
{d} Long-term loans and advances 14 3760 7450
(&) Other non-current assets 12 188330 195661
1345130 1440683
6. Good Will 35480 32645
7. Current Assels
{(a) Current invesimenis —
b} Inventories 13 191363 227372
{c} Stock in trade {Land) 14 113116 120360
{d) Trade receivables 15 284399 315954
{e} Cash and Bank Balances 16 13835 19531
([} Shori-term loans and advances 17 23712 29610
{g) Other current assets 18 23442 37951
848867 750718
TOTAL. 2030477 2224048
Motes on Financial Statements 28
As per our annexed report On behalf of the Board
For P. RAJAGOPALAN & CO. V. SRIKANTH
Chartered Accountanis EXECUTIVE CHAIRMAN
Regr No. of the Firm: 0034085
R. VENKATESH
PARTNER R.SOWMITHRI KV RAMACHANDRAN
MNo: 28388 COMPANY SECRETARY VICE CHAIRMAN &

Place: Chennai
Date: 30-08-2013
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EL FORGE LHJITED
STATEMENT OF GO?@SBL%E}A’EE{} PROFIT AND LOSS FOR THE YEAR ENDED

30" JUNE 2013
{Rs. In Thousands}
Particulars MNote 20%2- 2013 2011- 20612
I. Revenue from Operations 18 1035836 1066110
lI. Other Income 20 10556 143788
i, Total Revenue (F) 1080192 1206908
V. Bxpenditure
a) Cost of Materials Consumed 21 544643 480480
b} Changes in inventories of
finished goods, work in progress -~ 22 28060 382588
and Stock-in- rade
¢} Employee benefits expense 23 191473 176467
d) Finance Costs 24 147758 126812
e} Depreciation and amortization Bao04 s0187
expense
f) Other expense 25 380993 371602
Total Expenditure {a to ) 1381131 1267916
V. Profit before exceptional and
extraordinary items and tax (Ili- {340939) {52008}
1)
Vi Exceptional ltems - -
Vil Profit before tax (V-VI) (340939} {52008}
VHI, Tax Expense:;
{1) Current tax - -
(2} Prior period tax provision - 7614
Total s 7614
IX. Profit/{Loss) for the year(Vil-VIIl) {340039) {59622)
. Eamings per equity share(of Rs.10
aach}:
{1) Basic -1B.77 -3.97
(2% Diluted ~168.77 -3.17
Motes on Financia) Statements 25
As per our annexed report On behalf of the Board
For P. RAJAGOPALAN & CO. V. SRIKANTH
Chartered Accountants EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034083
R. VENKATESH
PARTNER R.SOWMITHR! KV.RAMACHANDRAN
IMNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &
Flace: Chennai MANAGING DIRECTOR

Date: 30-08-2013



EL FORGE LIMITED _
Notes on Consolidated Financial Statements (Part 1) Relating to the

Financial Year 201213

{Rs. In Thousands)

. 5

Particulars 36.:'5.:;73 39.?2.25}12
1. Share Capital
{01} Authorised Share Capital
{01) Equily Shares Capital
{A} Number of Equity Shares 26000000 26000000
(B} Face Value per Equity Share {in Rs.) 10 10
{C) Total Amount of Authorised Equity Share Capital 260000 260000
{b) Preference Share Capital
{A) Number of Preference Share 1300060 1300000
{B) Face Value per Preference Shara {in Rs.) 100 100
{C} Total Amount of Authorised Preference Share Capital 130000 130000
{c) Summary Authorised Share Capital
{A) Equity Share Capital 260000 260000
(B} Preference Share Capital 130000 130000
{C} Total 380000 350000
{02} issued, subscribed and Fully Paid up
(a) Equity Share Capital
(A) Number of Equity Shares 20324304 20324304
{B) Face Value per Equity Share (in Rs.) 16 10
{C} Total Amount of paid up Equity Share Capital 203243 203243
{b) Preference Share Capital
{A} Number of Preference Share 1211123 1200806
(B} Face Value per Preference Share {in Rs.) 100 100
{C) Total Amount of Paid up Preference Share Capital 121112 120081
{c) Summary |ssued, subscribed & Paid up Capital
{A) Equity Share Capital 203243 203243
(B) Preference Share Capital 121112 120081
{C} Total 324355 323324
{03} Share Reconciliation (Shares in Numbers)
{a) Equity Share of Rs.10/= each (in No.)
(A} No. of shares at the beginning 20324304 8629524
(B} No. of shares issued during the vear/ period —— 11694780
{C} Sub-Total 20324304 20324304
{0} Less: Adjusted/ Redeemed/ Buyback - e
{(E} Closing Balance 20324304 20324304
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Notes on Consolidated ?iﬁaﬁé_iai ﬁ$£éteme§ﬁs {?aﬁ } ﬁéiéﬁﬁg to the

- Financial Year 2012-13 {Rs. In Thousands)
. As at As at
Particulars 30.06.2013 30.06.2012

(b} Preference Share of Rs. 100/= Each {in No.}

(A} No. of shares at the beginning 1200808
{B) No. of shares Issued during the vear/ period 10317
{C) Sub-Total _ 1211123
(D) Less: Adjusted/ Radeemed/ Buyback ---
(E) Closing Balance 1214123

(04} Shareholding more than 5% Equity Shares
(a) Equity Shares
{A} Chendur Forgings Lid

(i} No. Equity Shares 7065006

(i1} Percentage 34.76%
(b} Preference Shares

. o 545931 &

(A} State Bank of India {No of shares & %) 45 08%

, , 307206 &

(B) Axis Bank Ltd (No of shares & %) 5.97%

. . 108202 &

(C} Union Bank of india (No of shares & %) 3.93%

(B} Export & import Bank of India (No of shares & %) 2098%70&

17.32%

) o 38467 &

(£} 1DBI {(No. of Shares & %) 3.30%

{05} Conversion of Preference shares to Equity Shares
{a) Absolutely at the option of the bank

{b) Extend of option: either fuily or partiy

(06} Redemption of Preference shares to Equity Shares

{a} If the opticn of conversion is not exercised, redemption shall be as follows:

{A)on 01-04-2016 One Third
(B} on 01-04-2017 Gne Third
{C}on 01-04-2018 Cne Third

{07} Other details
(a) Equity Shares allotted for acquisition of Subsidiary
(A) Shakespeare Forgings Limited, UK

{i} Total 1265329
{ii) For a consideration other than cash 50329
(it} For a consideration 1215000
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EL FORQ% i.m/?f?’i?é}
?%o‘éas on Censs ;dafed Financial Statements {93:‘3 ] ?&eia&mg %s the

Financial Year 2012-13 - {Rs. In Thousands)
?3¥'§§C£§§&?$ As at - As at

30.06.2013 30.06.2012
0Z. Reserves & Surplus: ' '
{01) Capital Reserves (Share Premium)

{a} Qper}mg Balance (Since last Balance Sheet) 226398 234381
(bY Add: Additions/ Transfers/ Created - -
(c) Sub-Total o - - 226398 234381
(d) Less: Utilized/ Ad;usted (Rxghfﬁ Issue Expenses} — 7983
{e} Closing Balance . 226398 226398
{02) Capital Reserves (Other than Share Premium} :

{a) Opening Baiance {Since iast Balance Sheet) 128275 21586
{b) Add: Addifions/ Transfersf Created - 1066688
{c} Sub-Total : 128278 128275
{d) Less: Transfers/ Uhlzzed;’ Adiusted 6371 .
{e) Closing Balance 121804 128275
(03} Revaluation of Fixed Assets Reserve:

(&) Opening Balance {Since last Balance Shest) 16665 17880
(b) Add: Additions/ Transfers/ Created - -7t
{c) Sub-Total 16665 17818
{d) Less: Transfers/ Utilized/ Adjusted — 1154
{e} Clasing Balance 16865 16665

{04} General Reserves

{(a) Opening Balance (Since last Balance Sheet) o o
(b} Add: Additions/ Transfers/ Created — —
{c) Sub-Total - -
{d} Less: Transfers/ Utilized/ Adjusted — —
(&} Closing Balance — -
{05} Surplus: Closing Balance of Profit & Loss

{a} Opening Balance [ Surplus/ Deficit {-) ] -240321 -182207
{b) Add: Profitf Loss {-} [Per Statement of Profit & Loss] -340933 -59622
{c} Add: Adjustmenis General Reserve — 1508
{d) Sub-Total -581259 -240321
{e} Less: Transfers to general Reserves o e
{f) Less: Provisions for Dividend - -
{g) Less: Provisions for Dividend Tax — e
(i} Clesing Balance -581259 -240321
{06} Summary of Closing Balance

(a) Capital Reserves (Share Premium) 226308 2263498
{b} Capital Reserves (Other then Share Premium) 121904 128275
{c) Revaluation Reserve 16665 16865
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EL FORGE LIVITED

Hotes on Sansaﬁﬁaﬁed Fiﬁéﬁciéi $iéte’menis {F’a;’{ I Relating to éhe_

Financial Year 2012413 = (Rs.In Thousands)
- As at As at
Particulars 30.06.2013 30,06.2012
(¢ General Reserve e -
(e} Surplus/ Deficit {+) -581259 -240321
Total -216282 131017
03. Share Application Money Pending Alloiments
{01} Amount Pending Allotment 1032
04.Long term Borrowings:
(01} Term Loans
{a} From Banks
(A) Secured 652337 802098
{B) Unsecured - “—-
{C) Total 652337 802098
(b) From Others
{A} Due from Related Pariies
{i} Secured ' e -
{il) Unsecured e -
{ifi) Sub- Total
(B} Due from Cthers
(1) Secured -— e
{ii) Unsecured 3304 4574
(ifi} Sub- Total 3394 44974
(C) Total
(i) From Related Pariies - -
{ity From Others 3354 4974
{iti} Total : 3394 4974
{¢) Summary of Term Loans
{A) From Banks 852337 802098
(B) From Others 3394 4974
(C) Total 555731 807072

(d) Term of repayment of Term Loan
(A) During the year 2011-12 e e

{B} During the year 2012-13* 81177 182452
{C) During the year 2013-14 118625 118625
{D) During the year 2014-15 121393 121393
{E) During the year 2015-16 138388 138388
{F} During the year 2016-17 145671 145671
{G) During the year 2017-18 145671 145671
{H} During the year 2018-19 101213 101213

© Not paid, hence disclosed for the current year 2012-13
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EL FORGE LIMITED .
Notes on Consolidated Financial Statements (Part 1) Relating to the

Financial Year 201213 {Rs. In Thousands}
: A at As at
Particulars 30.06.2013 30.06.2012
(&) Default of Repayment of Loans
(A} First date of default G1-07-2011 G1-07-2011
{B} Total Amount of Principal defaulied 831177 28704
{C) Total Amount of interest defaulted 425897 14119
{0} Default continued : Yas Yes
(Ey Amount defaulted as on the balance sheet date 123775 43823

{f1 Security Details
(A} Term Loan from Indus Ind Bank
Secured by an exclusive charge on the Land at Sulagid and receivables from Bosch.

{B} Term Loans from other Banks

a} Pari Passu first charge on all immovable Properties of the Company other than Land at
Sulagiri.

b} Pari Passu first charge on all movable fixed assets of the Company excluding those
moveable fixed assets exclusively charged to The Royal Bank of Scotland M.V,

¢} Pari Passu second charge on the company's entire stock of raw materials, sfores and spares,
fimished goads and book debts that are not factored.

{C) All Term Loans are fully guaranieed by the Executive Chaitman & Vice Chairman &
Managing Director

{02} Loans and Advances from Related Partios

{a} Secured - ---
(b} Unsecured - -
Total —n e
{63} Long Term maturities of Financial Obligations

(&) Hire Purchase 98 337
{04) Summary of Long Term Borrowings

(a} Term Loans 855731 BO7072
(b} Deposits e -
{¢} Loans and Advances from Related Parties e e
{(d) Lang Term maturities of Financial Obligations 98 337
Total 655829 807409

05. Short Term Borrowings
{01} Loans Pavable on Demand

{a) From Bank

(A) Secured 413470 379702
(B} Unsecured 798 4095
Total 414266 383797

56



EL F{)RGE LiMi}’éi} :
Hotes on Qonsehdated Finanéial Sia‘iements {Part ) Eée ating to the

Financlal Year 2012413 '- (Rs. In Thousands)

Particulars 39.’32;;13 sef;z;;w
{b} From Others
{A) Secured - ---
{By Unsecured - —
Total e o
{c} Summary of Loan Payable on Demand
{A) From Bank 414266 383797
{8} From Others - —
Total 414268 383797
{02} Loans and Advances from Related Parties
{2} From Related Parties 2808 2184
{b) From Othiers ——— e
Total 2808 2184
{03) Deposits
(A} Secured e e
(B} Unsecured 64024 36065
Total 64024 36065
(04} Summary of Short Term Borrowlngs
{a} Loan Payable on Demand 414266 383797
(b} Loans and Advances from Related Parlies 2808 2184
{c) Beposits 64024 36085
Total 481088 422048

{05) Security {Loans Payable on Demand)

{a} The cash credit including packing credit accounts are
secured by a paripassu first charge on curreni assets by
hypothecation of raw materials, stores and spares,

{b} finished goods and book debts that are not factored and
also secured by & pari passu second charge on immovable
and movable properties and in addition,

{08) Guarantee given

{a) Secured Loan are Fully Guarantee by the Execulive
Chairman and Vice Chairman & Managing Director

06. Trade Payables:

{G1) Dues to MSME* - -—-
{02 Others 420684 232974
Total 429684 232974

“MSME stands for Micro Small and Medium Enterprises
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Notes on Consolidated Financial Statements (Part 1) Relating to the

_ Financial Year 2012413 " (Rs.In Thousands}
. ' . Asa

Particulars 3&:22.;;13 36'88,2;?2
07. Other Current Liabilities
{01y Current maiuritieé of i.or;g Term Debts 189802 151315
{02} Unclaimed Dividends 1250 1467
{03} Sundry Creditors for Expenses and others 115927 58438
{04} Bills 'Acceptam'es 36567 91766
Total . _— _ 353546 303887
08. Short Term Provisions
{01) Provision for Taxation 2257 2257

{02) Provision for proposed dividend
{03} Provision for Tax on proposed dividend e —
Total 2257 2257
08, Fixed Assets - Tangible 1142807 1182263
10. Non-current investments

(01) Trade investments — -
{02) Other investments (At Cost)

{a) in Egquity Instruments {Quotad) 1 1
Indusind Bank Ltd 436 (436} No.of Shares of Rs.10/- each

Sub-Total 1 1
(b) in Equity Instruments (Unquoted)

The Vellore Electric Corpn. Lid 27684 {27684) No.of 1221 1221

Shares of Rs.10/- each

Chendur Forgings Ltd 23600 (23600) No.of Shares of
Hs. 10/~ each

Sai Regency power corporation Ltd., 15000 {15000) No.of
Shares of Rs.10/- each

Sub-Tota! 9722 9722

6608 6608

1893 1893

¢} Aggregate amount of Invesiments

{

{A} Aggregate amount of Quated Investment 1 1
(B} Aggregate amount of Unquoted Investment 9722 8722
{C) Aggregate amount of above 9723 9723
(D) Market value Quoted Investmenis 118 145
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%’L FGI’?G.%’ f,,iﬁf?'f?"&'!}

Motes on Consolidated Fmamiai $iaiemeﬁi’s {?arﬁ i} Rel atmg o the

' Financial Year 2012-13 . (Rs. In Thousands}
P As at Asoat
Particulars 30.06.2013 30.06.2012

11. Long Term Loans and Advances

{01) Advance paid to subsidiary - e
{02} Advance against Capital Goods 3760 7450
Total o 3780 7450
12. Non-Current Assets

{01} Advance Income Tax - -
(02) Advance, Deposits, etc. 6009 5083
(03) Deferred Intarest 120281 120281
(04) Deferred Revenue Expenditures £2040 70297
Total ' 188330 195661
13. Inventories

(01) Raw-Materials / Die Tools Steel 78493 B7528
(02 Work-In-Progress 25885 36976
{03) Finished goods 57828 74052
{04) Siores and Spares 23728 21215
(05) Loose Teools 2852 4279
(06) Flash Stock 2566 3322
Total 191363 227372
14, Stock-in-Trade

(01 Land 113116 120300
Total 113118 120300

15, Trade Receivables
{G1} Outstanding for a period more than 6 months
{a) Secured & Considered Good -—- e

{b} Unsecured & Considered Good 26089 45195
{c} Doubtful - -
Sub-Total 26089 45185

{02) Cthers
{a) Secured & Considered Goocd - -

{b) Unsecured & Considered Good 258310 270758
{c) Doubtful —— —
Sub-Total 258310 270755
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. ' EL FORGE LIMITED o
Motes on ﬁe}ﬁsoiédated Financial Statements {Part [} Relating to the

Financial Year 201213 . {Rs. In Thousands)

Particulars 3&.12:;13 33?2;2212
{03) Total
(&) Secured & Ccnsideréd Good - e
{b} Unsecured & Considered Good 284399 315954
{c} Doubtful - o
Total 284399 315854
16. Cash and Cash Equivalents
{01} Balances with banks:
{a) On Earmarked Accounts 1251 1467
{b) On Margin Money Account Against Borrowings 5489 13795
{c} in Current Account 2789 2751
{02} Cash on Hand;
{a) Free Legal! tender 4306 1518
{h) With repatriation restrictions e -
Total 13835 19531
17. Short Term Loan and advances:
{01} Advance to Employees 3383 333¢
{02) Prepaid Expenses 1879 35651
{03) Balance with Central Excise 18450 22720
Total 23712 28810
18, Other Current Assets
(01) Tax deducted ai source 1427 519
(02) Advances for Purchase 3425 3175
{03} Other Advances 62819 6836
(04) Receivables from statutory Authorities 11771 27421
Total 23442 37951
19. Revenue from Operations
{01) Sale of Products 1081547 1126782
{02} Sale of Services 1525 7598
{03) Other Operating Income (sale of Flash) 57180 62842
{04} Sub-Total 1140262 1197532
{05) Less: Central Excise 100626 131422
(06) Net Revenue From Operations 1039636 1066110
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. ELFORGELIMITED o
Notes on Consolidated Financial Statements {Part ) Relating to the

Financial Year 2012-13

{Rs, In Thousands)

e et
28, Other Income
{01} Dividend income 71 K
(02} Sates of Fixed Assets (Exceptional ltems) 2431 143756
{03) Other non-aperating income 8054 35
Total 10556 143798
21. Raw Materials Consumed
(01} Opening Stock 87528 31780
(02} Add: Purchases 535608 516238
(03} Sub-Total 623136 548018
{04) Less: Sales - ---
{05) Amount net of Sales 623138 548018
{06} Less: Closing Stock 78493 87528
{07} Raw Materials consumed 544643 450430
2Z.Changes in inventories”
(01) Inventories, at the beginning
{a) Finished Goods 74052 125833
{b} Work-in-Progress 36878 23680
{c} Stock-in-Trade -—- e
{d) Fiash Stock 3322 1076
Sub-Total 114350 150608
{02} Inventories, af the End
{a) Finished Goods 57828 74052
(b} Work-in-Progress 25895 36976
(c} Stock-in-Trade - e
{d} Flagh Stock 25686 3322
Sub-Total 86290 114350
{03} Change in Inventories 28060 36258
“Inveniory means finished goods, work in pragress and Sicck-in- frade
23. Employee Benefif Expenses
(1) Salaries & Wages 126846 120878
{02} Contribufion io PF, ESI, sic 7532 5895
(03) Welfare Expenses 57095 48694
Total 191473 176467
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 EL FORGE LIVITED .~

Notes on CQﬁS&%iéﬁéieéFiﬁémia?Siafém'e;éts '{?art §} Re%aﬁ?ng to the o

Financial Year 2012-13 " {Rs, In Thousands)
Particulars Fo;g:“j:ar %;:?jfgaf
Z4, Finance Cost
{01} Interest Expenses 142321 118358
{02) Other Borrowing Cost 5437 _ 7554
Total X 147758 126912
25. Other Expenses:
{01} Consumption of stores and spare parts 34188 43853
{02} Power and fugl 134089 131255
(03) Job Charges 84768 64954
{04) Repairs to buildings 253 1738
{05) Repairs to machinery 16487 16528
{06) Rent £353 5407
{07} insurance 12334 12835
{08} Rates and taxes, excluding, taxes on income 5451 4856
{09} Traveliing and Conveyance 9233 10089
(10} Packing and Forwarding 52291 25212
(11) Payment to Auditors: —en e
(&) As Auditors (Stalutory audit Fees) 1042 792
{b) For Taxation matters 25 25
{c) For Certificate e ——
{12) Miscellaneous expenses 53579 51157
Total 390893 371602

Note: No Other details are required for the year under report.
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EL FGEG»E Liﬁﬁi?’Eﬁ
CONSOLIDATED NG’?&S ON FINANCIAL S’E’ATE&%EN'E‘ AS ﬁf? 3€§m éﬁh&E 2013

Motes: 28
SIGNIFICANT ACCOUNTING POLICIES

i

01,
0z.

G3.

04.

08,

G6G.

07.

08.

09.

10.

11

Financial statements are prepared on Historical Cost and on Accruail basis,

Fixed Assets are stated at thelr original cost (axcept those fixed assets which have been revalued)
including taxes, duties, freight and other incidental expenses related to acguisition and installation.
Wherever MODVA’?;’CENVAT Credit has been availed, Excise alement excluded from Ong!r&ai
Cost.

Depraciation on fixed assels is calculated on skraightline basis on hisicﬁcat Book cost,
commensurate with Section 205 read with Schedute XIV of the Companies Act, 1958. (Double shift
rates for Plant & Machinery). The depreciation on the difference between revalued cost and
histarical cost has also been provided at the rates specified in Schedule XIV of the Companies Agt,
1956, and the same has been debited to Revaluation of Fixed Assets Reserve Account. Freehoid
land is nof depreciated.

Raw Material, Stores and Spares and Work-in-Progress are valued at cost. Finished Goads are
valuad at cost or net realiasable value, whichever is lower as per Accounting Standard (ASZ)
prascribed under section 211(3C) of the Companias Act, 1956 & Rules made there under.
invesiments are stated at Cost. Earnings from Investments has been faken info account as accrued
or on declaration or receipt basis, wherever appropriate and the tax deducted at source thereon is
ireated as advance tax.

Normal Retirement Benefits as per confract of employment are provided in the books of account
and payments are made to the Trustees of the Company's respective Funds on the basis of
accrued Yability, where appropriate.

Research and Development a) Revenue expenditure is charged fo Profit & Loss Account of the
Period during which it is incurred, (b) Capital expenditure is shown as addition to fixed assets or
where Capital assets have been taken on lease, the lease rentals will be amortized from profits
over the useful economic life of the leased asset.

Miscellanecus Expenditure: Miscellaneous Expenditure incurred is amortized from profits over the
expected period of future benefit.

All fransactions in foreign currency are entered In the books of accounts at the rates prevailing on
the date of ransaction.

Deferred Tax Assets / Liability shall be recognized, as required by Accounting Standard (AS-22),
prescribed under section 211(3C) of the Companies Act, 1956 & Rules made there under. However
deferred Tax Assels shall be recognized only where there is a virfual certainty supported by
convincing evidence.

Use of Estimate:

The preparation of the financial statements, in conformity with generally accepted accounting
principles, requires management o make estimates and assumptions that affect the reported
amounts of assets and labilities and disclosure of contingent liabilities at the date of the financial
statements, Actual results could differ from these sstimates. Any revisions to financial estimates
are recognised prospectively in the financial statements when revised.

Revenue Recognition: Income is accounted on accrual basis,
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Ef_ F{}RGE LiMf?'Eﬁ

COHSGLEB&"{ED NGTE% G?\E Fi ﬁﬁ%{ziﬁh ST&TEMENTS AS A? 3{3 56 2&'?3
Hote: 28
It Other Notes on Fmam;al S‘iaiemen‘i
01, Prmc;pres of Consoligation:

The Consolidated financial statements relate to El Fz:xrge Limited (the Company or Parent Company), its

wholly subsidiary (there is no Joint Venture companies and Associate Compames) The coasohdaie{i

financial stalements have been prepared on the fol lowing basns ' :

{01 The fmancxal statements of the Pareni Company and its Subs;d;ary Companies have been
combined on a Ime—by»ime basis by adding iogether the book valuss of’ fike riems of assets
liabilities, mcome and expenses, ‘after ‘eliminating ‘the infra-group balances, intra‘group
fransactions and unrealzzed profits or losses in accordance with Accolniing Standasé {AGS-21)
on Consolidated Finandial Statements, as specified under section 211{3C) of the Compames
Act, 1956 and RuEes made there under {Compames (Accoantmg Staﬂdards} Ru!es L2008},

{02} The consolidated financial statements have beez‘z prepared using uniform accoun%mg policies
for like iransactions and events in similar circumstances and are presented fo the extent
possible, in the same manner as the Parenl Company's separate financial statements. The
excess/shortfall of f;oét of Investments in the subsidiary, over the nel assets at the fme of
acquisition of shares in the subsidiary, is recognized in the financial stalements of the Parent
Company as goodwaiiioaplta reserve respectively

{03} The Subsidiary company considerad consclidated financial statements is;

5.Ho. Mame of the Company Country 2012413 201112

01 Shakespeare Forgings Lid United Kingdom 100% 100%

in the aforesaid paragraph,

(a] "Country” means the name of the country in which the subsidiary company has been
incorporated; and

(b} "Interest” means the proportion of the Ownership interest of the Company in the Subsidiary.

02, Depreciation:

(01} Depreciation for the Period on all Fixed assets of the company has been calculated on straight
fine method at the rates specified in Schedule XIV of the Companies Act, 1856 (Double shift
rates for Plant & Machinery], on historical book cost and has been charged to Profit & Loss
Account.

(023 The depreciation amounting to Rs.Nil {Previous Period Rs.71 Thousands} on the difference
between revalued cost and historical cost has also been provided at the rates specified in
Schedule XIV of the Companies Act, 1955 and the same has been debited to Revaluation of
Fixed Assels Reserve Account.

03, Sundry Debtors, Creditors, Loans and Advances:
The Company has sent letters for Confirmation of Balance as on 30.06.2013, but only some of
the parties have responded. In the opinion of the management the current assets and Loans
and Advances will be recovered in full, in the normal course of business.

04. Miscellaneous Expenditure:
Due to the Loss during the Period the company has not writien off any deferred revenue
axpense during the Period {Previous year Rs. Nil} and same is fo be amortised from profit over
the expected period of future benefit.

05. The Retirement Benefit Funds towards gratuity are administered by LIC under Group Gratuily
Scheme there is a short fall of the amount provided by the company to Gratuity Scheme.
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_ . EL FORGE LIMITED

86. Segmﬁn% Heporting SRR ST .

The Company fras two business segmenis. {1 Manufaciure and sale of steed forgings and
o {2} sale of land “other operating income™.

Consolidated Segment wise report {Rs. In Thousands)
Particulars - Year Ended - Previous Year Ended
S 30" June 2013 " 30" Jume 2012
Revenue - Forgings 1046472 ) 1208808
Land Income 3720 ) 0.00
Nel Profit/ {Loss) (340938} {39621}
. ] ) : L ) . {Rs. in Thousands)
§7. Contingent Liabilifies & Commitments - 30.06.2013 30.06.2012
{01) Claims against the company not acknowiedged as debt:
{a) £.5] under Appeal : 208 208
{b) Demands raised by SIPCOT for the Leasshold 1301 1361
{c) Demand from Income Tax 7560 7560
{d} Demand from Centrat Excise & service {ax 4803 5504
{02y Guarantees given o;
(Csé)méf;é;;gn ﬁgnk (for credit limits of subsidiary 18383 18363
(b} Bank against the loan taken by a company 65000 BE8000

(03) Other money for which the company s
contingently iable

{8} For factoring {SBI Global Factors Lid) RNl 7592
(043 Whether Commitments are classified as:

{7} Pending contracis (on Account of capital Assels) 10000 10000
{(b) Uncailed liability on shares & ¢ther investments - —
partly paid

0& Eamings per share, as per Accounting
Standard {(AS) 28

{01) Surplus / Deficits (-) after tax

{a} Net Profit/ Loss (-) -33950 -58114
{b} Adjusted Net Profit/ Loss (- -33950 58114
(02) Weighted Average Number of shares

(a) For Basic EPS 20324304 18311268
{b) For Dilutated EPS 20324304 18311268
{03} Earnings Per Shares (EPS)

{a) Basic -16.77 =317
(b} Dilutated -16.77 -3.17

08. Related Party Disclosure, as per AS-18
{01} Related Parties
{a} Promoters
{b} Subsidiaries (Shakespeare Forgings Ltd, UK)
{c) Associates
{d} Key Managerial Personnel's
Mr. K.R. Srihari Son of Mr.K.V.Ramachandran
{02) Transactions, if any.

(&) On Account of Salaries: Relafionship Director 868 519
{h} On Account of interest 433 451
Shakespeare Forgings Ltd

{a) On Account of Purchases 781
(b} Sales 116165 48661

10. Bisclosure relating to Lease, as per AS-19
Amt due within 12 months
{01) Principal Amount 106 231
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EL FORGE LIMITED

{G2) interest/ HP Charges
{03) Balance
Due after 12 but before 24 months
{C1) Principal Amount
(02} Interest/ HP Charges
(03} Balance
Due after 24 months
(01} Principal Amount
(025 Interest/ HP Charges
{03} Balance
1. Account of Tax on Income, as required by AS-22

5 31

Nii 7

Mii 112

Mit 5

Mit N

Nil N

Nil Nil

Nit Nit

Mot Mot
Applicable Applicabls

11. Previous year's figures have been regrouped wherever necessary to conform

to current year classification/grouping.

12. All the figures have been rounded off to the nearest thousands.

As per our annexed report

For P. RAJAGOPALAN & CO.
Chartered Accountants

Regn No. of the Firm: 003408%

R VENKATESH
FARTNER R.SOWMITHRI
MNo: 28368 COMPANY SECRETARY

FPlace: Chennai
Date: 30-08-2013
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on behalf of the Board

V. SRIKANTH

EXECUTIVE CHAIRMAN

KV.RAMACHANDRAN

VICE CHAIRMAN &

MANAGING DIRECTCR




- EL FORGE LIMITED

Consolidated Fund Flow Statement For The Year Ended 30 June 2013
: : {Rs.in Thqusaﬁds}

Particudars For the Year 2012-13 For the Year 2011-12
1, Cash Flow From Operations
(81 iMet Profit / Loss [-] before fax {340838) {52007
(02} Adjustments for
a. Depreciation 88204 50187
b. Interest Expenses 147758 128913
¢. Other income —— -
d. Profit on sale of Fixed Assetls (24313 {143782)
e. Interest Income (567} (3289
f. Dividend Received {7 (1)
g. Sales of Investments -— e
fi. Revaluation Reserve — 1508
2328483 715846
{03} Operating Profit before Working Capital (108045) 18539
Changes
{04 Adjustments for Increase / Decrease In;
a. Trade and other Receivables 51462 {78667}
b. Inventories 36007 (284173
<. Sundry Creditors 248270 127428
d. Miscellanzous Expenses f Deferred
Revenue Expenditure - -
@. Conversation Fixed Assels (o Stock - {13671}
334238 6732
{05) Cash Generated from Operations 226184 26272
{08} Less the Following
a. Tax Paid/Provided — {7614
— - {7614)
{07} Net Cash from Operating Activities 226184 18658
2. CASH FLOW FROM INVESTING ACTIITIES
1) Purchase of Sale of Fixed asseis ~
a. Purchase of Fixed Assets, Including  CWiP (650%) (58463)
b. Sale Proceeds of Fixed Asseis 8175 171054
¢. Deduction on accounts of conversation -— 13611
2} Interest received 587 3200
3} Dividend received 71 1
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E§. F{}Ré}ﬁ Liﬂ?}'ﬁﬁﬁ

Consol ;date{i Fund Fiaw Siatamezai For E‘hsz ‘;’ear Ended 36“" June 2013

{Rs.in Thousands}

Parﬁcuiérs

For the Year 201213

For the Year 201112

4y Purchase or Sale of Invesimerzis

@, Purchase
b. Sales

5) Advance & Non-Current Assets

a Paid
b. Realisad

8) Goodwill {On Consolidation}

a. Additions
b Defedarz

&3 Net Cash Flow from Investing Activities

1621

(2835)

(23274)

3. CASH FLOW FROM FINANCING ACTIVITIES

1} From Term Loan/Deferral Loan

a. Oblained
o, Re-Paid

23 From Capital
a. Additions
., Withdrawal

3) From Unsecuted Loans

a, Obtained
. Re-Paid

4) From Short {Bank Borrowings)

5) interest Paid

&) Dividend & Tax Thereon

73 Minority Interest

8} Net Cash Flow from financing Activities

{151580)

55052
{(147758)

8386

(240286}

106228

(252127)

188060
(7983)

74978
(126913)

{123986}

4, Net increase / Decrease in Cash & Cash

Equivalent [04=01+02+03)

(5695)

901

5. Cash & Cash Equivalant — Opening Balance
6. Cash & Cash Equivalent — Closing Balance
7. Met lncrease / Decrease in Balances

19531
13835
(5696)

18630
19831
01

As per our annexed report
For P RAJAGOPALAN & CO.
Chartered Accountants

Reg No. of {he Firm: 0034088

R VENKATESH

PARTNER (M.No: 28368)

Biace: Chennal
Date:  30-08-2013

R.SOWMITHRI
COMPANY SECRETARY

79

on behall of the Board

V. SRIKANTH

EXECUTIVE CHAIRMAN

KV RAMACHANDRAN
VICE CHAIRMAN &
MANAGING DIRECTOR



