!I ELFGRGE ll

EL FORGE LIMITED

Regd Off : No.1 A, Sriperumbudur High Road (Via) Singaperumal Koil Appur Village, Kattangulathur Onrium,
Kancheepuram District 603204 Phone: (044) 47112500 Fax: (044) 47112523 E-Mail: edi@elforge.com
Corp.Off: 21 E A.R.K.Colony, Eldams Road, Alwarpet, Chennaj 600018 Phone {044) 24334010

Web Site : http_://www.elforge.com CIN : L34103TN] 934PLCO00669

Ref: EFL/BSE/0213/18 13 February, 2018

BSE Ltd

Phiroze Jee Jee Bhoy Towers
Dalal Street, Fort

Mumbai 400 001

Dear Sir,

Sub : Outcome of Board Meeting
Ref : Our Company Code No.531144

We wish to inform you that the Board of Directors of the Company at their meeting held
today (13/02/2018) has approved the Unaudited Statement of Financial Results of the
Company for the Quarter ended 31si December, 2017.

December, 2017,

Copy of Limited Review Report on the aforesaid Results form the Auditors of the
Company placed before the Board of Directors of the Company at theijr meeting held
today.

Time of commencement of the Board Meeting : 12.00 Noon
Time of conclusion of the Board Meeting :02.00 PM

Kindly acknowledge receipt.
Thanking you,

Yours Faithfully
For EL FORGE LIMITED

Funisof

COMPANY SECRETARY
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UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 31-12-2017

Quarter ended Nine manths
Quarter ended Quarter ended Cecember 31, Nine months ended December
December 31, September 30, 2016 ended Decetnber {31, 2016 Not
Statement of Unaudited Stan dalone Finandial Results for the quater |2017 2017 Not subjected to |31, 2017 subjected to
endeq December 31, 2017 Unaudited Unavudited review/ audit Unaudited review/audit
Farticulars Rs. In Lacs Rs. in Lacs {Rs. in Lacs Rs. in Lacs Rs. In Lacs
Income
Revenue from operatians 1201.62 1003.65 828.79 3095.71 2592.11
Other income 0.56 9,29 .00 983 0.0z
Totl Income - [222.1+2.2) 1202.18 1012.94 828.79 3105.56 2592.13
Expenses
Cost of materials and services consumed 734.20 616.83 440.31 1836.17 1362.75
Purchasas of Stock-in-Trade - Traded goods 0.00 0.00 0.00 0.00 0.00
Changes in inventaries of finished goods, stock-in-trace and work-in-
progress -15.82 -36.54 2411 1.30) 2248
718,28 58029 464,42 1837.47 1385.23
Ex¢ise Duty on sale of goods 0.00 0.00 451 658.12 2100
Employee benefits expense 176.57 173.70 159.44) 513.63 49585
Finance costs 7141 58.04 70,80 188.42 199.90
Depreciation and amortisation expense 171.03 17103 186.05 513.08 65198
Other expenses 253.58| 254.05 20731 786.04 11094
Total Expenses - {3=2.3 1o 2.9} 1436 87 1237.12 1162.53 3903.77 365391
Profit/ {Loss) hefare exchange gain/ (loss) on swap contracts,
exceptional items and tax -234.69 -224.17 -333.74 -798.21 -106118
Exchange gain/ {lass) on swap tontracts 0.00 0,00 0.00 4.00 0.
Profit/ (Loss) before exceptional items and tax - (4=2-3) -234.69 -224,17 -333.74 -798.21 -1061.78
Exceptionai tems -5 0.00 0.00 0.00 0.00 oo
Profit/ {Loss] before extraordinary items and tax -234.69 -224.17 -333.74 -798.21 -106178
Extreordinary hems 0.0 0.00 0.00 000 - 000
Proflt} (Loss) before tax - (6=4-5} -234.69 -224.17 -333.74. -7498.21 -1061.78
Tax pxpensa;
fa) Current tax expense 0.00 0.00 0.00 0.00
tb) (Lessh: MAT credit 0.00 0.00 000
{c) Shott £ (Excess) provision for tax relating to prier years 0.00) 2.00 000
{d) Net current tax expense 0.00 0.00 0.00 0.00 D00
{e} Deferred Tax 0.00 0.00 0.00 0.00
Tax expense -7 0.00 0.00 0.00 0.0 0.00
Profit for the year frem continuing operations -234.69 -224.17 -333.74 -798.21 -1061.78
Profit from discontinued cperatlons
Tax Expense of discontinued operationa
Profit for the year from discontinued operations
Net profit/{Loss} for the periad - {8<6-7) -234.89 -224.17 -333.74 -798.21 -1061.78
Dther Comprehenslve Income
A {I) ttemns that will not be reclassified to Profit or Loss
Remeasurament of Defined Banefit Plapa - | 0.00
Tax on the same 0.00
(i) Income tax relating to items that will not be reclassified to Profit
or Loss .
Total Other Comprehensive Income -9 0.c0
Tatai Comprehensive Income - [10= 8+3) -234.59 22417 -333,74 -138.21 -1061.78
Paid of equity share capital { Facs Value of the share of Rs. in Lacs10/-
each)-Absolute value 2032.43 2032.43 2032.43 2032.43 203243
£arning Per Share {Rs.] - Baslc and Dilutad [Net Profit/{ioss) for the
petiod after ta/Weighted average number of equity shares§ -L15 -1.16 -1.64 -3.93 -5.22
[Notannualised]  |{Not annualised]  |(Not annualised} _|[Not annualised] ][Notannualised]




3. The farmat of un-audited quarterly rasults g5 prescribed in SEBI circular CIR/ CFO/ CMOY 15/ 201% dated November 30,2015 had modiFed to tomply with requirements of
SEBY's circular dated Iy 5,20186, Ind ASang Schedule 11| {Division 1} ta the Companies Act,2013 applicabla to Companies that are required to comply with Ind AS.

4. Consequent ta transition from the previous IGAAP to Ind-AS, the reconciliation of profitis previded as below for the previous peried in accordance with the requirarments
of paragraph 32 of Ind-AS 101 - First fime adoption of Ind-As.

Quarter ended Mine months
December ended Decamber
31,2016 not 31,2016 hot
subfect to review/ |subject to review/
audit sudit
{RsIn Lacs) Refer  [(Rsn Lncs) Refer
Particylars Nota 6 below Nota 6 below
Net profit as per Indian GAAP ~-308.81 -986.99
Add:
ii. Decraase in fair value of finince assets and liabillties{Net) ~24.93 -74.79
Net profit as par ind AS (A} -333.74 -1061 78

5.The Ind A5 Compliant corresponding figures in the previous pericd have not been subjected to revlew/audit. However the Company's mansgement has exercised
necessary due diligence to ensure that the financial results provide a true and fair view of its affairs, .

§. The statement doss not include fnd AS compllant resutts for tha pravious year ended March 31, 2017 as the same is not mandatory as per $EBI's circular dated july 5, 2016.
7 Segment Wise Revenue, Results as par clause 41 of the listing agreement.

The Company has twe business sagment (1) Manufacture and Sale of Steel forgings, {2) Land and Development described a5 "Cther Operating Income”. The Company has
disclosed the same as per IND AS 108,

Quarter endad Quarter ended
December 31, Cecember 31,
Particulars 2017 2016
Segment Revenue
Forgings - 1202.13 828.79
Land Income o] 0
Total Revenye 1202.18 228.79
ent Results
Loss on forgings -234.67 -333.73
Land lncome 0 4
Net Profit / Loss =234 57 -333.73

8. Previous period figures hava been regrouped / reclassified, wherever Recessary, to conform to the current dassification of this quarter.

3. There has bean no Stappage of operations In the Company and arders from Customers conti nue to flow in. The Management is taking steps to address the finandal
requirements of the Company and is confident of addressing the sarme and fmove to prafitable operations. The Currens Assat position will be strengthened once the
Company generates profits from operations. The Management is confident of resolving the issues and hence prepared the finandial statement on going concern basis.
10, The Management is taking steps to remit all Statutory dues at the parlinst.

11, The company has thanged the method of accounting of interest on bank barrowings fram mercantiie to cash basis. Howsver, The Interest on Borrowings, Other than
Bank Borrowings, are charged during the year,

12 The consolidated statements of ElForgetd & Shakespeare Forging Ltd has not been incfuded as, shakespaare forging Itd does not fall under the definition ofan
associated company under tha Companies Act 2013, read whth the Accounting Standard-23 an “Accounting for Investrment in Associates” in Consolidated Financiat
Statements.

or end of the quarter.

14. Consequent to the introdurtion of Goads and Service Tax with effect from Lst july, 2017, Revenue for the current quarter ended 315t Decenber and 30th September,
2017 / Six menths from July 2017 to December 2017 |5 net of Goods and Service tay, as against the revenue of the pravious year quarter ended 31st December 2015 / nine
manth ended Decermber 2018, which include duties and taxes in total revenue, and thus It is not comparable,

N For and on behaf of the Board
f R s
Place: Chennat Wft \A‘—?/"\/s/l/l’_ﬁ?’}’\/

Cate: 13-02-2018 KV. RAMACHANDRAN
VICE CHATRMAN AND MANAGING DIRECTOR
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“~a L MUKUNDAN & ASSOCIATES Flat No 1,2 Kamala Arcad
A | Chartered Accountants 669 Mount Road,
N Thousandlights, Chennai 610 006

Ph: 28291328, 98401 45586
e-mail: imaishcregggmail.com

To

Tha Board of Directors
EL Forge Limited
No 1A, Sriperumbudur High Road, - . T e mas
Kattangutathur Onrium,
Kancheepuram District - 603 204
i
1. We have reviewed the unaudited financlal results of EL Forge Limited (the *Company”) for the Quarter
ended December 31, 2017 ard the Year To Date results for the period from Apiil 1, 2017 to December
31, 2017 which are included in the accompanying 'Statement of Unaudited Financial Results for the
Quarter and Nine months ended December 31, 2017. The Statemeni has been prepared by the
Company's management pursuant fo Regulation 33 of the SEB! (Listing Obligations and Disclosure
Requirements} Regulations, 2015 (the ‘Listing Regulations, 2015) and SEBI Circular No.
CIRICFDIFAC/E2/2016 dated July 5, 2016.

2. The Stetemert is the responsibility of the Company's management and has been approved by its board
of directors. This Statanent has been prepared in accordance with-the recognition and measurement
‘principles laig down if the Indian Accounting Standard 34 *Interim Financial Reporting” [IND AS 347),
prescibad underSecﬂm 133 of tl'ecompanmAct 2013 read with relevant rules issued there under
-and other accounting principles. generally accepted in India.

Qur responsibiiity is 1o issue & repart on the Staternent based on our review.

3. We conducted, Gur:review in accordance with the Standard ont Review Engagements (SRE) 2410,
"Review of Interim Financial Information Performed by the Independet 4 Auditor of the Entity” issued by
the Institute of Chartered Aocwntants of india. This Standard requires that we plan and perform the
review to obtain modérate assurance as to whether the Statement is frée of material missiatement.

4 A review is limiled. primariy o Inquiies of company personnal and analytmlpmcedures apphied o
financial-data and thus provide less assurance than an audit We have not performed an audit and
accordingly, we do not express an audit oplnion.

5. We draw atiention to the following matters:

i Note 2 to the Siatsment which states that the Company has adopted ind AS for the financial year
commencing from Aprl 4, 2017, and accordingly, the Statement has been prepared by the
Company's management.in comphiance with ind AS.

. Nom provision of loss or gains on account of Actuarial Valuation, as required by the Indian
Accounting ‘Standards, namely, Employees Benefit, as per ind AS 19 due to non payment of
‘contribufion to Empioyees Gratwty?lan agreed upon with Life Insurance Corpdration of India.

P

i “'Penalty and interest, dus to-nion femittarice of statutory dues, on dccount of delayf short remittance
of statutory dues Is nof ascertainable at present.

s oam Sl DM e m e

TN The defened revenue expehses and deferred interest have not besh charged fo the aforesaid
financial results,

v.  Default of loan, toth long terms and shoit term, obtained by the Company from the Bank,

Page | 1
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vi. A few Creditors have filed cases against the Company, before the Hororable Madras High Cour,
under Section 433 of the Companies Act, 1956, (or filed before/ transferred to the National
Company Law Tribunal, under the Companies Adi, 2013) for winding up of the company. The
Company has taken up lhe matter; and it has been explained that: Company has been contesting - ~— — -
the case and/or following directions given by the Honorable Madras High Court.

vi.  The Company has paid all the fixed deposits which have matured and claimed; but the Company
has not paid the Fixed Deposits matured bul nol ciaimed. The amount of such deposits works out
to-Rs. 87.36 Lakh as at December 31, 2017, since the amount is dua for payment, the same has
been inciuded andfor shown under the grouping current liabilities,

viil.  Shakespeare Forgings Ltd (SFL), a Company incorporated in United Kingdem (UK) was a wholly
owned subsidiary (WOS) of the Company. During the Financial year 2014-15, the UK based wholly
owned subsidiary (WOS) of the- Company has ceased to be 100% foreign subsidiary (with effect
from February 2015) and has become as Associate Company (in UK) concern with the meaning of
the Companies Act, 2013.. However, consolldation of the Financial Statements (Financial Results)
has not been prepared since the Company does nct, in the opinion of the management, have any
significant’ control over the. affairs and opezdions of SFL. Accordingly, the loss or profit relating to
the aforesaid SFL was not accounted in the books of the Company. The diminution, if any, in value
oflnvshmlsabonotpmﬂﬂhﬂmbmksdamm

. Going Condem

a) The Company's opeta;ng vesults (for the quarter ended December 31, 2017) have been
matesialty-aflected due o vanous factors during earlier years and alsoduring the quarier.ended
December 3, 2017 under teport, the Company has huge accumulated losses as on the
aforesaid date, which: has éroded the enlife net worth of the ‘company. ‘Accordingly, the
appropriateness of the goifig-concemn assumplion Is depended on the Company's ability to
eslablish consistént: profitable operations as-well as raising,-obtaining ‘or infusing adequate /
raqmedmndmmeetmshortm and long lerm obligations

b) At the eiid of thequart ended December 31, 2017, net: worth of the Company has been
totally eroded and bécome. negative. Furlher the Company's. current [iabilities {as at
December 31, 2017} have also exceeded its Current Assets. These factors also raise doubts
about the abiltity of the company lo continue as a going concem.

c) In case the gaing concem concept is vitiated, necessary adjustments wifl be required on the
carrying amount of AsSets ‘and Liabilities (As af Detember” 31, 2017) which are not
ascertainable, at this stage.

& Change in mathod of Accounting

a} ‘With effect from the Financid Year 2013-14, the Company has changed the method of

accounting of inferest on-Bank Bormowings (both short term and long term borrowings) from
, mercantile method to cash method. Accordingly, an amount of interest (as determined by the
T T mEoTIESS - Management, baséd on the infirmation available with them, and relied upan by the auditors) of
Rs. 319/= Lakh relating to cument quarter under report, has not been provided in the books of
account and the same has not been chamged as an expense in the statement of Profit and Loss
Account for the Financial Period under report.

Page | 2
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b) Had the aforesaid interest been provided, as per the earlier method of accounting, cohsistentty
followed by the Company, the operating loss, for the current quarter under report, woukd have
been more by an amount of Rs. 319/= Lakh and to that extent added up to the company's
negative net worth, S e e et e

¢) In our opinion, the method of accounting of the sforesaid Bank interest is not in accordance
with provisions of section 128, 129 and 134 of the Companies Act, 2013 tead with Companies
{Accounts) Rules, 2014. T :

xi.  We were neither engaged to review, nor have we reviewed the comparafive figures including the
feconciliation to the total comprehensive Income and recongiliation to equity for the quarter ended
December 31, 2016, Nine months ended December 31, 2016 and accordingly, we do not express
any conclusion on the results in the Statement for the quarter ended December 31, 2016, Nine
months ended December 31, 2016 respectively. As set out in Note 5 to the Statement, these
higures have been fumished by the management.

6. Subject to observations made in the aforeséid paragraph and based on our review conducted as above,
Tething has come to our attention that causes us to believs that the Statement has not been prepared in
‘at material respects in accordance with Ind.AS and other recognised accounting practices and pocies,
and has not disclosed the information requiréd to be disclosed in tenms of Regulation 33 of the (Listing
Obligations and Distlosure Requirements) Reguiations; 2015 read with SEBI- circular CIR/ CFDI FACH
62/ 2016 dated July 5, 2016 including the manner in which it is to be disclosed, o that it contains any
material misstatement, . .

FRN: 0102835

s

L MUKUNDAN
Partner
M No. 204372

Place: Chennal
Data: February 13;

g
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